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ZPRAVA PREDSTAVENSTVA
REPORT OF THE BOARD

V roce 2018 byly nase podnikatelské aktivity a hospodarské vy-
sledky opét vyznamné ovlivhovany vneéjsimi faktory. Zmeény re-
gulatorniho prostredi a jejich rozsah velmi vyrazné méni celé
odvetvi financ¢nich sluzeb a jeho fungovani. S odstupem jednoho
roku vidime, Ze dopad téchto zmén na podnikani je jesté vyraz-
néjsi, nez jsme predpokladali, coz se negativnim zplsobem
projevuje na nasem vysledku hospodareni. V souvislosti s timto
faktem pokracujeme v Upravach nasich strategickych plant a re-

agujeme na vyvoj zménami v produktové nabidce.

Pozitivem roku 2018 z pohledu BH Securities a.s. je skutecnost,
ze doslo opét k rozsireni nasi klientské zakladny. Tento vyvoj je
doprovazen pozitivhim povédomim o nasi firmé a inovacemi
v nasi produktové nabidce. Ukazuje se, Ze nase pripravenost na
probihajici zasadni zmény oboru financnich sluzeb, byt zna¢né
nakladna, je nezbytnym predpokladem pro dalsi fungovani nasi

spolecnosti.

V uplynulém roce 2018 nase spole¢nost oslavila 25 let od svého

zalozeni. Radi bychom opétovné podékovali nasim akcionaram,
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OF DIRECTORS

In 2018, external factors had a significant impact on our business
activities and financial results. The changes in the regulatory en-
vironment and their scope are profoundly altering the entire fi-
nancial services sector and its functioning. One year down the
road, we can see that the impact of the changes on business is
yet greater than we had expected, which is negatively reflected
in our financial results. In connection therewith, we continue to
modify our strategic plans and adapt our product offer in re-

sponse to those developments.

A positive development in 2018, in terms of BH Securities a.s,, is
that we managed to further expand our client base. This develop-
ment is accompanied by positive awareness of our firm and inno-
vations in our product offering. It has become evident that our
readiness for the present major changes in the financial services
sector is an essential prerequisite for the further functioning of our

company, albeit achieved at considerable cost.

In 2018, our company celebrated its 25" anniversary. We would

again like to thank our shareholders, business partners, and es-



obchodnim partnerim a zejména nasim zékaznikim, bez nichz
by nase dlouhodobé plsobeni v oblasti finan¢nich sluzeb nebylo
mozné. Vérime, Zze nasi dlouhodobou zkusenost pfi podnikani
na kapitdlovém trhu zdroc¢ime ku prospéchu nasich zakaznikd

i v dalsich letech.

V soucasné dobé nabizime zakaznikdm ucelenou radu produktd
veetné zprostredkovani obchodl a spravy aktiv. Umoznujeme
pristup na Siroké spektrum tuzemskych i zahrani¢nich kapitalo-
vych trhd s moznosti komfortniho online obchodovani. Dale
jsme rozsitili nabidku nasich fondd kvalifikovanych investor(,
které umoznuji nasim zakaznikdm rozsitit jejich portfolia i o al-

ternativni investice.

o~
/' JiFi Jaros,
clen predstavenstd/a BH Securities a.s.
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pecially our clients, without whom we would not have been able
to carry on business in the financial services sector for so many
years. We believe that we will continue utilise our many years of
experience in business on the capital market for the benefit of

our customers in the coming years.

We currently offer our customers a comprehensive range of
products, including trade brokerage and asset management.
We provide access to a wide range of domestic and foreign cap-
ital markets with the convenience of on-line trading. Further-
more, we have expanded the offer of qualified investor funds
that allow our customers to add alternative investments to their

portfolios.

o~
/' Jifi Jaros,
Member of the Board of Directorsfof BH Securities a.s.



PREDSTAVENI SPOLECNOSTI
COMPANY INTRODUCTION

BH Securities a.s. je licencovanym obchodnikem s cennymi pa-
piry a ¢lenem Burzy cennych papird Praha, a.s. Spole¢nost byla
zalozena v roce 1993, kratce po transformaci ekonomiky. Diky vy-
sokému pracovnimu i profesiondlnimu nasazeni se podarilo
z malé firmy vybudovat stabilni a zodpovédnou organizaci, ktera
se prenesla pres vsechny nastrahy na financ¢nich trzich a propra-
covala se mezi nejvyznamnéjsi nebankovni obchodniky s cen-

nymi papiry na ceském kapitalovém trhu.

Spole¢nost v prvnich letech po svém zalozeni obchodovala
témer vyhradné s akciemi a jen doplikove se statnimi dluhopisy,
na zakladé pokynU klientd. Diky dobrym vysledkdm, rostouci kli-
entele a ziskané divére pak svym zakaznikim rozsitila nabidku

o noveé produkty a sluzby.

V roce 2004 byla nabidnuta sluzba spravy aktiv. V roce 2008
probéhla prvni emise investi¢nich certifikatd, kterych do konce
roku 2015 bylo realizovdno vice nez osmdesat. Od roku 2009
jsou umoznovany klienttim obchody na ménovych a komoditnich

trzich diky profesionalni on-line platformée.
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BH Securities a.s. is a licensed securities trader and a member
of the Prague Stock Exchange. The company was founded in
1993, shortly after the transformation of the economy. Thanks
to its hard work and a professional attitude, a small company
soon became a stable and responsible organisation, which has
overcome all the pitfalls of financial markets and managed to
become one of the major non-banking securities traders in the

Czech capital market.

During the first years following its establishment, the company
traded almost exclusively in equities and, on an ancillary basis,
in government bonds, based on clients’ instructions. Thanks to
its good results, growing clientele, and the trust attained with
customers, the company was able to expand its offer by adding

new products and services

In 2004, the company offered asset management services. The
first investment certificates were issued in 2008; by the end of
2015 there were over eighty issues. Since 2009, clients have
been able to trade in currency and commodity markets, thanks

to a professional on-line platform



V prabéhu poslednich let se spole¢nost podilela na umisténi né-
kolika emisi korporatnich diuhopist. V roce 2013 pfipravila prvni
emisi dluhopist coby manazer Upisu a v nasledujicich letech re-

alizovala emise korporatnich dluhopist za vice nez T mld. K&.

V roce 2018 spolec¢nost oslavila 25 let Uspésného plsobeni na
kapitdlovém trhu, doslo k dalsimu rozsifeni produktové rady
v oblasti fond( kvalifikovanych investord a k nakupu dvou kan-
celarskych komplext v akvizi¢ni hodnoté 2,2 miliardy korun,

které rozsirily portfolio nemovitostniho fondu.

Od roku 2014 spole¢nost umoznuje svym klientdm investovat
také do fyzického investi¢niho zlata. V ramci investic do zlata
mohou klienti vyuzit siroké produktové nabidky zahrnujici také
postupné ukladani do zlata, které umoznuje diverzifikaci investic
v case. V roce 2018 byl rovnéz zahajen projekt vlastni razby li-
mitované edice svétove unikatnich sbératelskych plaket s motivy

slunec¢ni soustavy.

Hlavnim krédem spole¢nosti i nadale zUstava poskytovani vy-
soce profesionalnich sluzeb svym zakaznikim s ohledem na je-
jich individualni potreby. Jedinym akcionarem BH Securities a.s.
je spole¢nost PROXY - FINANCE a.s. Zakladni kapital spo-
le¢nosti ¢ini 100 miliond korun a vlastni kapital predstavuje

300 miliond korun.
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Over the last few years, the company has been involved in the
placement of several corporate bond issues. In 2013, it prepared
the first bond issue as the subscription manager, and in the
years since it has executed corporate bond issues worth more
than CZK 1 billion.

In 2018, the company celebrated its 25 years of successful work
on the capital market. The product line was further expanded in
the sphere of qualified investor funds and two office complexes
were purchased, with an acquisition value of CZK 2.2 billion, ex-

panding the portfolio of the real estate fund.

Since 2014, the company has enabled its clients to invest in
physical investment gold. As part of gold investments, clients
can take advantage of a broad product offering, which includes
progressive gold deposits that permit the diversification of in-
vestments over time. In 2018, the company also launched a pro-
ject to sell its own mintage of a limited edition of globally unique

collectors’ bars with motifs of the Solar System.

The company’s main creed has been to provide highly profes-
sional services tailored to the individual needs of its clients. The
sole shareholder of BH Securities a.s. is PROXY - FINANCE a.s.
The company’s registered capital is CZK 100 million and its

equity exceeds CZK 300 million.



BH Securities a.s. byla zakladajicim ¢lenem Ceské asociace ob-
chodnikd s cennymi papiry (CAOCP) a v soucasné dobé je &le-
nem Asociace pro kapitdlovy trh CR (AKAT). Dlouholetym
externim auditorem BH Securities a.s. je spole¢nost KPMG Ceskéa

republika Audit, s.r.o.

2018 s see

BH Secu-rities a.s. was a founding member of the Czech Asso-
ciation of Securities Traders (CAOCP) and is now a member of
the Czech Capital Market Association (AKAT). KPMG Ceska re-
publika Audit, s.r.o. has been the long-standing external auditor

of BH Securities a.s.



VIZE A MISE SPOLECNOSTI
VISION & MISSION

Patfime mezi nejvyznamnéjsi obchodniky s cennymi papiry na
Ceském kapitalovém trhu. Jsme drziteli licence pro poskytovani
investi¢nich sluzeb, kterou udéluje Ceskd narodni banka. Nasi
hlavni ¢innosti je zprostredkovani obchodl v tuzemsku a v za-

hranic¢i a obhospodarovani individualnich portfolii.

Pokryvame $iroké spektrum trht v CR, Evropé i USA. Nasim za-
kaznikim zprostfedkovavame pfistup na domaci i svétové burzy
s moznosti pfimé realizace jejich obchodnich pokynU. Neustéle
investujeme do rozvoje naseho obchodniho systému i do kvality
zdkaznického servisu. Na ceském kapitadlovém trhu se pohybu-
jeme od jeho vzniku, nasbirali jsme bohaté zkusenosti, ziskali dd-
véru nasich zdkaznikd a vybudovali si dobré jméno i pevnou

pozici na trhu.

Spolec¢nost podléha prisnym kritériim a kontroldm regulatorniho
orgdnu a je na Uzemi Ceské republiky jednim z méala subjektd,
které nabizeji svym zékaznikim produkt zaméreny na komplexni
servis v oblasti osobnich financi uréeny pro pravnické i fyzickeé

osoby.
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We are one of the leading securities traders in the Czech capital
market. The company holds a licence issued by the Czech Na-
tional Bank to provide investment services. Our main business
activity is both domestic and foreign trading brokerage and in-

dividual portfolio management.

We operate in a wide range of markets across the Czech Re-
public, Europe and USA. We arrange our customers’ access to
both domestic and foreign stock markets, offering a direct exe-
cution of their trading instructions. We continuously invest in
the development of our trading system and improve the quality

of our customer services.

We have been active in the Czech capital market since it was
first established and we have acquired extensive experience and
earned our customers’ trust and a good reputation, as well as

a strong position in the market.



Nasi vizi je vytvaret nové moznosti, jak investovat, vsem, kterym
nejsou lhostejné jejich finance. Misi spole¢nosti je pak stabilné
poskytovat kvalitni a vysoce specializované sluzby, které prina-
Seji konkurenéni vyhodu nejen spole¢nosti, ale i jejim zakazni-
kim, budovat divéru svych zakaznikl a byt spolecensky

odpovédnou organizaci.
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The company is subject to the strict criteria and supervision of
the regulatory authority and is one of the few business entities
in the Czech Republic offering a product aimed at providing
comprehensive services to its customers in the personal fi-

nances sector, designed both for legal entities and individuals.

Our vision is to create new opportunities to invest, for all who
are not indifferent to their finances. The company’s mission is to
be a stable provider of high-quality and highly specialized ser-
vices that yield a competitive advantage, not only to the com-
pany, but also to its customers; to build customer trust; and to

be a socially responsible organisation.



HISTORIE V DATECH
HISTORY IN DATES

BHS oslavuje 25 let Uspésného plsobeni na ces-
kém kapitalovém trhu. Nemovitostni fond se roz-
Sifuje o dva kanceldrské komplexy v akvizi¢ni
hodnoté 2,2 miliardy korun. Rodina fondd kvalifi-

kovanych investord se rozrlsta o novy fond.

BHS Uspésné pripravuje emise korporatnich dluho-
pist a implementuje novou evropskou smérnici
MIFID II.

BHS otevira dalsi fondy kvalifikovanych investord,

a nabizi tak nové cesty k diverzifikaci portfolia.

BHS predstavuje nékolik fondl kvalifikovanych in-
vestor( a opét tim rozsifuje portfolio nabizenych

sluzeb.
BHS predstavuje nové emise korporatnich dluho-

pist a doplnuje svou produktovou paletu o néko-

lik zcela vyjimecnych produktl.
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2018

2017

20106
2015

2014

BHS celebrated 25 years of successful operation
in the Czech capital market. Two office com-
plexes with an acquisition value of CZK 2.2 bn
were added to the Real Estate Fund. The family
of qualified investor funds grew with the addition

of a new fund

2017 BHS successfully prepares an issue of cor-
porate bonds and implements the new European

directive MIFID II.

BHS launched additional qualified investor funds,

offering new ways of portfolio diversification.

BHS introduced several qualified investor funds,
once again expanding its portfolio of services of-

fered

BHS introduced new corporate bond issues and
added several unique products to its product

range



BHS slavi 20 let Uspésného plsobeni na ceském

kapitalovém trhu.

Agentura MOODY'’s Central Europe, a.s. udéluje
BHS rating s vyhledem ,stabilni”.

Internetova aplikace ,,on-line obchodovani“ umoz-

nuje zakaznikim komfortni styl obchodovani.

Patnacty rok Uspésného fungovani spolec¢nosti
BHS potvrzuje svoji pevnou pozici mezi nejvet-

Simi nebankovnimi obchodniky s cennymi papiry.

BH Securities a.s. navazuje tésnou spolupraci se
spolecnosti BHS Slovakia, o.c.p., a.s., a od roku

2008 se spolecnosti BHS Slovakia s.r.o.

Spole¢nost ziskavad opravnéni k obchodovani
s derivaty udéelované Komisi pro cenné papiry.
BH Securities a.s. tak disponuje kompletni licenci

k poskytovani investicnich sluzeb.

Spoleé¢nost se stava zakladajicim ¢lenem Ceské

asociace obchodnikl s cennymi papiry.
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2009
2008

20006

2005

2004

BHS celebrated 20 years of successful operation

in the Czech capital market

BHS was awarded a MOODY’s rating with a “sta-
ble” outlook by MOODY'’s Central Europe, a.s.

An online trading application offering a comfort-

able trading experience to our customers

Marked the 15" anniversary of the company’s suc-
cessful operation and confirmed its strong posi-
tion among the leading non-banking securities

traders.

Marked the start of close co-operation with BHS
Slovakia, o.c.p., a.s., and BHS Slovakia s.r.o. after
2008

The company received authorisation to trade in
derivatives from the Securities Commission
which means BH Securities a.s. had a complete li-

cence to provide investment services.

The company became a founding member of the

Czech Securities Traders Association.



Komise pro cenné papiry udéluje spolec¢nosti
opravnéni k obhospodarovani individualnich
portfolii a obchodovani na Gvér. V témze roce se
spole¢nost stava tvircem trhu v segmentu SPAD

na Burze cennych papird Praha, a.s.

Spolec¢nost pfistupuje ke strukturalni a personalni
reorganizaci a na zakladé akvizice obchodnika

s cennymi papiry otevird pobocku v Ostrave.

Komise pro cenné papiry potvrzuje spolec¢nosti
licenci obchodnika s cennymi papiry v plném roz-

sahu.

Spole¢nost se stavad 100% dcefinou spolec¢nosti
PROXY - FINANCE a.s.

Spolec¢nost se stava zvlastnim zakaznikem mimo-
burzovniho trhu RM Systému CR.

Spolec¢nost se stava ¢lenem a akcionarem Burzy

cennych papirt Praha, a.s.
BHS zacina plsobit na ¢eském kapitalovém trhu

na zakladé licence udélené Ministerstvem finan-
ci CR.
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2002

1999

1998
1995
1994
1993

The Securities Commission authorised the com-
pany to engage in individual portfolio manage-
ment and margin trading. In the same year, the
company became a market maker in the SPAD

segment at the Prague Stock Exchange.

The company structure and staff were reorgan-
ised, a new branch in Ostrava was opened upon

the acquisition of a securities trader.

The full license of a securities trader was con-

firmed by the Securities Commission.

BHS became a 100% subsidiary of PROXY - FlI-
NANCE a.s

BHS became a special customer of RM System,
the Czech Republic’s OTC market.

BHS became a member and shareholder of the

Prague Stock Exchange.

BHS started operating in the Czech capital mar-
ket based on the licence granted by the Ministry

of Finance of the Czech Republic



PODPORUJEME

Zodpovédnost a férovost

Neporusovat zakladni etické hodnoty a nezavirat oci. Chovat se
zodpovedné a férové a pomahat tam, kde je to mozné. Jedname
v souladu s témito hodnotami: empaticky, ohleduplné a podle
pravidel etiky. Dobrovolny zavazek podpory rozvoje obcanské
spole¢nosti se stal nedilnou soucasti BH Securities a.s. Proto
spolec¢nost podporuje organizace, které se zaméruji na zlepso-

vani kvality Zivota, zdravi a vzdélani.

Obcanské sdruzeni Zdravotni klaun

Smichem zahanét chmury a zvlddat smutek zplsobeny vaznym
onemocnénim. To je ukol zdravotnich klaund. Nestaci jen si na-
sadit cerveny nos a udélat néjakou hloupost. Byt klaunem vyza-
duje nejen profesionadlni trénink s uméleckym vedenim, ale
i urcité zakladni vliohy, bez kterych se klaun prosté neobejde.
Obcanské sdruzeni Zdravotni klaun je neziskova organizace
s celostatni pdsobnosti, kterd prindsi humor a radost hospitali-
zovanym détem, geriatrickym pacientdm a dal$im potfebnym

v oblasti zdravotnictvi. Navstévy klaunl s sebou nesou pozitivni
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WE SUPPORT

Responsibility & Fair Play

Respect basic ethical principles and keep your eyes open. Act
responsibly and play fair. Help wherever you can. We act in ac-
cordance with these values: emphatically, thoughtfully and fol-
lowing the code of ethics. Our self-imposed commitment to
support civic society has become an integral part of our com-
pany. We support organisations focused on improving the qual-

ity of life, health and education.

Civic Association Zdravotni klaun

Chase the clouds away with laughter and cope with sadness
caused by a serious disease. That is the task of health clowns. It
is not just about putting a red nose on and acting silly. Not only
does being a clown call for professional training and artistic
guidance, but it also requires a certain amount of talent that no
clown can do without. The Clown Doctors Civic Association
(Zdravotni klaun) is a nationwide non-profit organisation bring-
ing joy and laughter to children in hospitals, geriatric patients,

and all those others in need in the health care sector. Clown vis-






spélosti, pecuje o seniory i péstounské rodiny. Nabizi preventivni

programy pro skoly i verejnost.

Narodni Ustav pro autismus, z.U.

Narodni Ustav pro autismus, z.U. (ve zkratce NAUTIS) vznikl roz-
hodnutim o transformaci Asociace pomahajici lidem s autismem
- APLA Praha, Stredni Cechy o.s. NAUTIS poskytuje komplexni
nabidku sluzeb pro lidi s poruchou autistického spektra (PAS)
a jejich rodiny v Ceské republice. Je registrovanym poskytova-
telem terénnich a pobytovych socidlnich sluzeb a realizuje pro-
gram podporovaného zaméstnavani. Provozuje ojedinélé
celoro¢ni pobytové zarizeni pro osoby s autismem a tézkym
problémovym chovanim. Je ¢lenem mezindrodni organizace Au-
tism-Europe, kterd sdruzuje organizace aktivné se zasazujici
o prava lidi s PAS v Evropské unii. Je také zfrizovatelem Materské
Skoly pfi Narodnim Ustavu pro autismus - skolky Zajic, Special-
neé pedagogického centra a socialniho podniku Nakladatelstvi

PASPARTA, ktery zaméstnava lidi s autismem.
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young people on their way to adulthood, and seniors and foster
families. It offers preventive programmes for schools and the

public

The National Institute for Autism

The National Institute for Autism (NAUTIS) was created by a de-
cision to transform the Association for Helping People with
Autism - APLA Prague, Central Bohemia. NAUTIS provides
a comprehensive range of services for people with autism spec-
trum disorders (ASD) and their families in the Czech Republic.
It is a registered provider of field and residential social services
and implements a programme of supported employment. It runs
a unique year-round residential facility for people with autism
and severe problem behaviour. It is a member of the Autism-Eu-
rope international organization, which brings together organi-
zations actively advocating the rights of people with ASD in the
European Union. It is also the founder of the Zajic Kindergarten,
Special Pedagogical Centre, and the social enterprise PAS-

PARTA Publishing House, which employs people with autism.
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Structure of relationships between interconnected persons (Section 82, par. 2a of BCA)

The structure of relations between related entities with which the Company engaged in business relations in the past accounting period is shown in the tables below.

Controlling entity in position with regard to the company

Company and domicile of controlling entity Reason for status of controlling entity Number of votes

PROXY - FINANCE a.s., Anezska 986/10, Praha 1 Lone shareholder - direct participation 100 %

Structure of relationships between interconnected persons

Controlled person Address Company ID: Controlling person Share 2018
FINTOP, a.s. Anezska 986/10, Praha 1, PSC 110 00, CR 639 98 106 PROXY - FINANCE a.s. 100 %
EMUN PARTNERS a.s. Anezska 986/10, Praha 1, PSC 110 00, CR 24181781 PROXY - FINANCE a.s. 50 %
SONBERK, a.s. Sonberk 393, Popice, PSC 69127, CR 607 14 697 PROXY - FINANCE a.s. 99,88 %
Ustav finané&nich sluzeb, a.s. Kollarova 9, Prosté&jov, PSC 796 01, CR 499 67 O PROXY - FINANCE a.s. 100 %
Majetkovy Holding, a.s. Staromestska 3, Bratislava, PSC 811 03, SR 358 23 364 Prva slovenska investi¢na 84,89 %

skupina a.s.
Prva slovenska investi¢na skupina a.s. Staromestska 3, Bratislava, PSC 811 03, SR 00 699 977 PROXY - FINANCE a.s. 100 %
Peroviana Enterprises Limited Arch. Kyprianu & Agiou Andreou 2, 83345 PROXY - FINANCE a.s. 100 %
G Pavlides Court 5% fl., P.C. 3036 Limassol, Kypr
Vychodoslovenské tlaciarne, a.s. Letnd 47, Kosice, PSC 042 67, SR 31717 179 Prva slovenska investi¢na 100 %
skupina a.s.
BHS Fund 1., investi¢ni fond Anezska 986/]0, Staré Mésto, 037 50 604 BH Securities a.s. 100 %
s proménnym zakladnim kapitdlem, a.s. PSC 110 00 Praha 1
ENGINE CLASSIC CARS SICAYV, a.s. Generala Pl'kyv430/26, Dejvice, 037 60 073 BH Securities a.s. 50 %
PSC 160 00 Praha 6 (v rdmci podilu je
spoluovladajici osobou)
BHS DYNAMIC FUND SICAV, a.s. Anezska 986/10, Staré Mésto, PSC 110 00 Praha 1 055 04 660 BH Securities a.s. 100 %
BHS REAL ESTATE FUND SICAY, a.s. Anezska 986/10, Staré Mésto, PSC 110 00 Praha 1 055 04 643 BH Securities a.s. 90 %

53



Role of the controlled person under Section 82, par. 2b of BCA

The role of BH Securities a.s. in the position of a controlled person primarily consists of securities trading for the customer’s account and for own account. It also consists of man-
agement of customer’s investment instruments and subscription of investment instruments and related services such as placement thereof. The Company’s role also consists of
consulting in the area of securities.

Method and means of control under Section 82, par. 2c of BCA

The Company is controlled through persons controlling the Company. The Company is controlled by the controlling person exercising its shareholder’s rights of the sole shareholder
in compliance with the law and the articles of association of the controlled company.

List of negotiations under Section 82, par. 2d of BCA

The interconnected persons have entered into trading negotiations relating to assets exceeding 10% of the shareholders’ equity value over the past accounting period. They con-
cerned securities trading broker activities and securities lending pursuant to agreements set out herein under Section 82, par. 2e of BCA (see below).

List of mutual agreements under Section 82, par. 2e of BCA

List of mutual agreements is shown in the following table:

Structure of relationships between interconnected persons:

Counterparty Object of the contract

PROXY - FINANCE a.s. Commission Agreement (Securities Trading);

Agreement on Investment Instrument Administration; Cost Sharing Agreement
FINTOP, a.s. Commission Agreement (Securities Trading); Agreement on Investment Instrument Administration
SONBERK, a.s. Commission Agreement (Securities Trading)
Ustav finanénich sluzeb, a.s. Commission Agreement (Securities Trading)
Prva slovenska investi¢na skupina a.s. Commission Agreement (Securities Trading)
Majetkovy Holding, a.s. Commission Agreement (Securities Trading)
Peroviana Enterprises Limited Commission Agreement (Securities Trading)
Vychodoslovenské tlaciarne, a.s. Commission Agreement (Securities Trading)
BHS RE I. s.r.o. Loan Contract
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Assessment under Section 82, par. 2f of BCA

The statutory body of BH Securities a.s. hereby declares that no such contracts were entered into and no such measures were taken which could be regarded as disadvantageous
by BH Securities a.s. or that could cause any damage to the companies involved during the reporting period.

Evaluation of advantages and disadvantages under Section 82, par. 4 of BCA

Relations between interconnected persons were beneficial for both parties. There haven’t been any disadvantageous transactions between the interconnected persons over the
accounting period.

In Prague on the date of 31 March 2019

On behalf of thé.Board of Directors
Zdenék Lepka,
Chief Executive Director
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KPMG Ceska republika Audit, s.r.o.
Pobfezni 1a

186 00 Prague 8

Czech Republic

+420 222 123 111

www.kpmg.cz

This document is an unsigned English translation of the Czech auditor’s report.
Only the Czech version of the report is legally binding.

Independent Auditor’s Report to the Shareholder of BH
Securities a.s.

Opinion

We have audited the accompanying financial statements of BH Securities a.s. (“the
Company”), prepared in accordance with Czech accounting legislation, which comprise
the balance sheet as at 31 December 2018, and the income statement and the
statement of changes in equity for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies and other explanatory
notes. Information about the Company is set out in Note 1 to the financial statements.

In our opinion, the accompanying financial statements give a true and fair view of the
financial position of the Company as at 31 December 2018, and of its financial
performance for the year then ended in accordance with Czech accounting legislation.

Basis for Opinion

We conducted our audit in accordance with the Act on Auditors, and Auditing Standards
of the Chamber of Auditors of the Czech Republic, consisting of International Standards
on Auditing (ISAs) as amended by relevant application guidelines. Our responsibilities
under those regulations are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Act on Auditors and the Code of Ethics adopted by the
Chamber of Auditors of the Czech Republic, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Other Information

In accordance with Section 2(b) of the Act on Auditors, other information is defined as
information included in the annual report other than the financial statements and our
auditor’s report. The statutory body is responsible for the other information.

Our opinion on the financial statements does not cover the other information. In
connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or

KPMG Ceska republika Audit, s.r.o., a Czech limited liability company and a member firm of Recorded in the Commercial Identification No. 49619187
the KPMG network of independent member firms affiliated with KPMG International  Register kept by the Municipal VAT No. CZ699001996
Cooperative (“KPMG Intemational®), a Swiss entity. Court in Prague, Section C, I data box: 8h3gtra

Insert No. 24185
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otherwise appears to be materially misstated. In addition, we assess whether the other
information has been prepared, in all material respects, in accordance with applicable
laws and regulations, in particular, whether the other information complies with laws and
regulations in terms of formal requirements and the procedure for preparing the other
information in the context of materiality, i.e. whether any non-compliance with those
requirements could influence judgments made on the basis of the other information.

Based on the procedures performed, to the extent we are able to assess it, we report

that:

e the other information describing matters that are also presented in the financial
statements is, in all material respects, consistent with the financial statements; and

e the other information has been prepared in accordance with applicable laws and
regulations.

In addition, our responsibility is to report, based on the knowledge and understanding of
the Company obtained in the audit, on whether the other information contains any
material misstatement. Based on the procedures we have performed on the other
information obtained, we have not identified any material misstatement.

Responsibilities of the Statutory Body and Supervisory Board for the Financial
Statements

The statutory body is responsible for the preparation and fair presentation of the financial
statements in accordance with Czech accounting legislation and for such internal control
as the statutory body determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the statutory body is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the
statutory body either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The Supervisory Board is responsible for the oversight of the Company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with the above regulations will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with the above regulations, we exercise professional

judgment and maintain professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
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basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal
control.

e  Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Company’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the statutory body.

. Conclude on the appropriateness of the statutory body’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

Statutory Auditor Responsible for the Engagement

Veronika Strolena is the statutory auditor responsible for the audit of the financial
statements of BH Securities a.s. as at 31 December 2018, based on which this
independent auditor’s report has been prepared.

Prague

2 May 2019

Signed by Signed by
3 Veronika Strolena

KPMG Ceska republika Audit, s.r.o. Partner

Registration number 71 Registration number 2195
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