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Basic Information about 
the Company
Company:

BH Securities a.s.

Registered seat:

Praha 1, Na Příkopě 583/15, Postal Code 110 00

Record No.:

Municipal Court in Prague, Section B, Entry 2288

Founded by:

PROXY – FINANCE a.s. a Banka Haná, a.s.

Foundation/Incorporation:

December 13, 1993

Legal form:

Joint-stock company

Registered capital:

CZK 100,000,000, paid CZK 100,000,000

Owners:

PROXY – FINANCE a.s. has been the 100% owner since 1998

ID:

601 929 41

Line of business:

Company’s business activities include:

providing consulting in matters related to securities,

receipt and handing over of instructions concerning investment instruments for the customer's account,

execution of instructions concerning investment instruments for other person's account,

trading in investment instruments for own account,

management of individual portfolios at own discretion within the framework of a contractual agreement

with the customer, provided any of the investment instruments is a part of the portfolio in question,

subscription of investment instruments or their placement,

deposition and management of one or more investment instruments,

provision of credits or loans to a customer for the purpose of execution of an investment instrument

transaction, if the credit or loan provider is a party to this transaction,

advisory activity pertaining to capital structure, industrial strategies and related issues, as well as pro-

viding advice and services relating to mergers and acquisitions,

services related to the subscription of investment instruments,

advisory activities related to investing into investment instruments,

execution of foreign exchange operations related to the provision of investment services.

Auditor:

KPMG Česká republika Audit, s.r.o.
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Corporate Governance

Board of Directors

Zdeněk Lepka

Chairman of the Board of Directors

Born in 1973, education: Higher Business and Entrepreneurial School – Specialisation

of Finances and Banking. Work experience: from 1993 employed at BH Securities a.s.,

back office, from 1994 as a company broker, from 1996 a member of the Board of Di-

rectors, since 2002 Director at BH Securities a.s.

Ing. Jiří Jaroš

Member of the Board of Directors

Born in 1970, education: University of Economics in Prague - Faculty of Business 

Administration. Work experience: from 1997 employed at BH Securities a.s. as a com-

pany broker, since 2003 a member of the Board of Directors.

Ing. Michal Kamas

Member of the Board of Directors

Born in 1968, education: University of Economics in Bratislava - Faculty of Economics

and Production Management. Work experience: PROXY – FINANCE a.s. – Commercial

Director for new markets and acquisitions, from 1997 a member of the Board of Direc-

tors, MAPIS, investicni spolecnost, a. s. – Head of Financial Section, from 1996 Chair-

man of the Board of Directors, since 2000 General Manager.

Supervisory Board 

Ing. Miroslav Mihalus

Chairman of the Supervisory Board

Born in 1964, education: Slovak University of Technology in Bratislava. Work experi-

ence: General Manager at V-INVEST HOLDING, a.s., from 1997 to 2001 General Man-

ager at Majetkovy Holding, a.s., an economist with extensive experience in the field

of finance and company management.

Ing. Tomáš Popek

Member of the Supervisory Board

Born in 1973, education: University of Economics in Prague, Faculty of Finance and Ac-

counting, specialisation: Finance. Work experience: 1996–2002 an auditor assistant,

since 2002 an independent accounting adviser.

Ing. Jan Kuthan

Member of the Supervisory Board

Born in 1968, education: Czech University of Technology in Brno – Faculty of Engineering.

Work experience: since 1995 experience in the capital market, since 2002 stockbroker

at BH Securities a.s.



Report of the Board 
of Directors for 2013
The year 2013 marked a major milestone for our company. Last December we celebrated the 20th anniversary - 20 years since the foundation of BH Securities a.s. Our company

was among the first to start business in the domestic capital market and has fared well in overcoming all turning points during its development. Thanks to our extensive experience

and knowledge we continue to do business in the constantly changing environment and provide our customers with high-quality services.

The past year has been yet another tough year for the financial services. Throughout the year we had to get ready for difficulties associated with the implementation of the new Civil

Code and adapt to much stricter requirements of regulatory institutions. We also had to cope with curtailed business activity of investors.

While developed markets’ equity indices recorded significant growth, especially due to quantitative easing policy used by central banks, they also suffered from diminishing business

activity. On the other hand, equity indices in Central Europe were falling including the Prague Stock Exchange: it has recorded yet another decrease in traded volumes for a sixth

year in a row now. Limited supply of attractive holdings in the domestic market has scared off investors in the long term leaving them with no other choice than to look for investments

in foreign markets.

Despite constant changes in the external environment and related need for investment, the decline in market liquidity and significant level of uncertainty as to the future development,

our company has recorded positive financial results. This has not always been the case when it comes to our direct competitors given the current conditions in capital markets.

Despite all difficulties our business has been facing in 2013, we have further expanded our client base as well as the range of offered products and services.

In BH Securities a.s., we offer our clients a comprehensive range of products including traditional brokerage services, margin trading and asset management. We assist our clients

in accessing a wide spectre of both domestic and foreign capital markets and offer the advantages of online trading. We increase our business activity by expanding the contents

of our website and the presence of our analysts in different media of major significance.

Offering high-quality services is closely linked to our preparation of a specialised website focused on selected investment products. Increasing attractiveness of alternative investment

products for investors is due, among others, to nearly zero interest rates on bank deposits and modest returns of fixed income products.

                                                                                                                                                                                   On behalf of the Board of Directors

                                                                                                                                                                                                                   Ing. Jiří Jaroš
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Financial Highlights
in TCZK                                                                                                                Assets              Shareholder’s equity                   Volume of trades                   Net profit

2013                                                                                                                 2 588 107                               324 125                          42 511 762                          7 505

2012                                                                                                                 2 327 421                               325 740                          65 835 031                          9 582

2011                                                                                                                 1 892 687                               338 323                        145 310 968                        24 121

2010                                                                                                                 1 547 014                               334 095                        155 518 570                        21 203

2009                                                                                                                 1 226 787                               334 026                        120 828 842                        21 906

2008                                                                                                                    869 056                               334 043                        247 465 919                        24 448

2007                                                                                                                 1 822 978                               342 554                        428 445 312                        50 223

2006                                                                                                                 1 772 924                               329 721                        584 686 508                        62 116

2005                                                                                                                 2 629 511                               279 890                        289 474 823                        26 310

2004                                                                                                                 1 158 946                               221 670                        163 841 281                        11 546

2003                                                                                                                    753 670                               220 509                          94 582 017                        21 301

2002                                                                                                                    334 908                               207 208                          14 568 400                        16 769

2001                                                                                                                    394 221                               198 439                          15 750 000                        15 300

2000                                                                                                                    322 863                               199 829                          18 573 500                        37 310

1999                                                                                                                 1 024 396                               182 609                          34 159 789                        27 853

1998                                                                                                                 2 612 168                               172 447                          49 190 616                        31 046

1997                                                                                                                 1 503 638                               155 491                          29 277 801                        40 303

1996                                                                                                                 1 505 077                               125 188                          59 540 000                        54 885

1995                                                                                                                    589 778                                 67 358                          10 320 000                        38 098

1994                                                                                                                    832 050                                 39 660                            7 200 000                        29 215

1993                                                                                                                    123 201                                 10 443                               150 000                             445

Trade volumes in 2013

in TCZK                                                                                                                                                    Clients total                              BHS total                          Total

BCPP (XETRA)                                                                                                                                                 7 851 249                          11 050 196                 18 901 445

RMS                                                                                                                                                                   18 885                            1 960 620                   1 979 505

OTC                                                                                                                                                             14 033 278                            7 597 534                 21 630 812

Celkem                                                                                                                                                       21 903 412                          20 608 350                 42 511 762
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Capital adequacy

Information on the conditions and main features of the capital and its components (in TCZK)                               Current accounting period       Previous accounting period

Total original capital (Tier 1)                                                                                                                                                             312 550                                     309 673

Positive components:                                                                                                                                                                                                                                     
Paid up registered capital in OR (trade register)                                                                                                                                 100 000                                     100 000

Statutory reserve funds                                                                                                                                                                    20 000                                       20 000

Non distributed profit from previous periods                                                                                                                                     196 620                                     196 158

Deductibles:                                                                                                                                                                                                                                                  
Intangible assets other than goodwill                                                                                                                                                   -4 070                                        -6 485

                                                                                                                                                                                                                                                                   

Total deductibles                                                                                                                                                                              -10 516                                      -33 435

Total capital adjusted for deductibles and the limits set for additional capital                                                                                      302 034                                     276 238

                                                                                                                                                                                                                                                                   

Data on capital requirement (in TCZK)                                                                                                                Current accounting period      Previous accounting period

Total capital requirements                                                                                                                                                                 73 427                                       68 585

Capital requirements broken down:                                                                                                                                                                                                                  
for the credit risk                                                                                                                                                                              48 798                                       47 758

for the positioning, currency and commodity risk                                                                                                                                   7 795                                         3 510

for the operations risk                                                                                                                                                                       16 834                                       17 317

Capital adequacy (in %)                                                                                                                                                                        32,91                                         32,22

Capital and capital adequacy (pursuant to Decree No. 123/2007 Coll., on Rules of Prudent Business of Banks, Savings-Banks and
Credit Unions and Securities Traders; to be replaced, in 2014, by Decree No. 23/2014 Coll., on Performance of Banks, Savings-Banks
and Credit Unions and Securities Traders)

Securities traders measure and assess capital risk in compliance with the procedures imposed by Decree on Capital Adequacy Calculation Rules for Securities Traders Constituting

neither a Bank nor a Foreign Bank Branch.

The employee of the Accounting Department and the Risk Manager perform duties stipulated by Decree No. 123/2007 Coll. on Capital Adequacy Calculation Rules for Securities

Traders constituting neither a Bank nor a Foreign Bank Branch in a manner and within deadlines specified therein. Those calculations are based on the valid methodology adopted

by the Czech National Bank and a special software of the company developed for the capital adequacy calculation.

The legal limit of capital adequacy was not exceeded by the securities trader in 2013. The capital adequacy level is reported on a monthly basis to the Czech National Bank using

a securities trader information duty form.



Relative indicators

Relative indicators                                                                                                                                             Current accounting period       Previous accounting period

Indebtedness I (Total Debt less customers’ assets / Total Assets less customers’ assets)                                                                       24,96                                         39,40

Indebtedness II (Total Debt less customers’ assets / Equity Capital)                                                                                                       33,26                                         65,01

Debited interest of profit (Interest Charges / EBIT)                                                                                                                                 16,30                                         13,54

Return on Average Assets – ROAA (EBIT / Assets less customers’ assets – average)                                                                                 2,45                                           2,63

Return on Average Equity – ROAE (Profit after Tax / Equity – average)                                                                                                        2,31                                           2,89

Return on Sales (Profit after Tax / Revenue from investment services)                                                                                                      7,83                                           8,52

Cost of Sales (Total Costs / Revenue from investment services)                                                                                                           133,90                                       143,56

Wage Demand of Sales (Personnel Costs / Revenue from investment services)                                                                                       46,94                                         40,41

Administrative costs per employee (TCZK)                                                                                                                                              2 142                                         2 275

Number of employees (calculated average in the period)                                                                                                                             36                                              34

Contribution of a securities trader to the Guarantee Fund

Pursuant to Section 129 of Act No. 256/2004 Coll., on Capital Market Undertakings, a securities trader shall pay an annual contribution to the Securities Traders’ Guarantee Fund

in the amount of 2% out of the revenues from charges and commissions for investment services provided in the previous calendar year.

A contribution in the amount of TCZK 1,918 has been paid to the Guarantee fund by BH Securities a.s. for 2013, determined as 2% out of total revenues from charges and com-

missions set out on line 4 in the Profit and loss statement in the amount of TCZK 95,879, see the Financial Section of the Annual Report.

Additional information to the Annual Report pursuant to Section 21 par. 2 of Act on Accounting

The company recorded no research and development activity in 2013.

As the company’s business consists of trading in investment instruments, its activities have no direct impact on environment. In the area of employment, the company focuses on

the development and support of its employees in terms of individual approach to clients thus contributing to the development of the company’s renown and its market position.

The company has no foreign organizational units.
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Balance Sheet as at 31 December 2013
TCZK Note 2013 2012

ASSETS

1 Cash in hand and balances with central banks 1 203 295

3 Receivables from banks and cooperative credit unions 11 2 273 465 1 731 151

of which: a) repayable on demand 2 258 465 1 716 151

              b) other receivables 15 000 15 000

4 Receivables from non-banking entities 12 235 197 534 437

of which:  a) repayable on demand 141 141

               b) other receivables 235 056 534 296

5 Debt securities 13 22 521 420

of which:   a) issued by government institutions 22 309 306

               b) issued by other entities 212 114

6 Shares, unit certificates and other interests 14 17 439 18 086

9 Intangible fixed assets 15 4 070 6 485

10   Tangible fixed assets 16 7 611 9 554

11 Other assets 17 16 611 16 429

13 Accrued income and deferred expenses 9 990 10 564

Total assets 2 588 107 2 327 421

The Notes listed on pages 14 to 45 make a part of these financial statements.
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Balance sheet as at 31 December 2013
TCZK Note 2013 2012

LIABILITIES

1 Due to banks and cooperative credit unions 18 41  881 111 896

of which:  b) other payables 41 881 111 896

2 Due to non-banking entities 19 46 140 86 470

of which:  b) other payables 46 140 86 470

4 Other liabilities 20 2 175 961 1 803 315

8 Registered capital 21 100 000 100 000

of which:  a) paid up registered capital 100 000 100 000

10 Reserve funds and other funds from profit 23 20 000 20 000

of which:   a) statutory reserve funds and risk funds 20 000 20 000

14 Retained earnings or accumulated loss from previous years 23 196 620 196 158

15 Profit or loss for the accounting period 7 505 9 582

Total liabilities 2 588 107 2 327 421

The Notes listed on pages 14 to 45 make a part of these financial statements.
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Off-balance sheet items as at 31 December 2013
TCZK Note 2013 2012

OFF-BALANCE SHEET ASSETS

2 Pledges granted 25 115 258 263 558

3 Receivables from spot transactions 7 806 35 946

4 Receivables from fixed term transactions 25 56 580 377 325

5 Receivables from options 25 71 471 -

6 Receivables written-off 25 2 494 2 494

OFF-BALANCE SHEET LIABILITIES

9 Commitments and guarantees received 25 34 073 33 066

10 Collaterals and pledges received 25 238 541 477 498

11 Payables from spot transactions 8 507 31 524

12 Payables from fixed term transactions 25 56 517 377 325

13 Payables from options 25 57 376 -

14 Values taken into custody, administration and deposit 25 1 000 1 000

15 Values taken under management 25 922 725 4 771 154

The Notes listed on pages 14 to 45 make a part of these financial statements.
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Profit and loss statement for the year ended 31 December 2013

TCZK Note 2013 2012

1 Interest income and similar income 3 33 123 44 016

of which: interest income from debt securities 133 834

2 Interest expense and similar expense 3 (1 937) (1 899)

3 Income from shares and participation interests 4 119 93

of which: c) income from other shares and participation interests 119 93

4 Commission and fee income 5 95 879 112 480

5 Commission and fee expenses 5 (37 312) (67 952)

6 Profit or loss from financial operations 6 9 130 13 884

7 Other operating income 7 82 3 130

8 Other operating expenses 7 (556) (328)

9 Administrative expenses 8 (77 103) (77 342)

of which: a) employee expenses (45 006) (45 455)

of which: aa) social and health insurance (9 631) (8 745)

b) other administrative expenses (32 097) (31 887)

11 Depreciation, creation and use of reserves and adjustments 15, 16 (10 478) (13 954)

to tangible and intangible fixed assets

13 Write-offs, creation and use of adjustments and provisions for receivables and guarantees 22 (1 000) -

19 Current year profit or loss from ordinary activities before tax 9 947 12 128

23 Income tax 24 (2 442) (2 546)

24 Net profit or loss for the accounting period 7 505 9 582

The Notes listed on pages 14 to 45 make a part of these financial statements.
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Summary of changes in equity for the year ended 31 December 2013
TCZK Registered capital Reserve funds Non distributed profit Profit (loss) Total

Balance as at 1. 1. 2012 100 000 20 000 194 202 24 121 338 323

Profit transfers - - 1 956 (1 956) -

Net profit/loss for the accounting period - - - 9 582 9 582

Dividends - - - (20 000) (20 000)

Royalties - - - (2 165) (2 165)

Balance as at 31. 12. 2012 100 000 20 000 196 158 9 582 325 740

Balance as at 1. 1. 2013 100 000 20 000 196 158 9 582 325 740

Profit transfers - - 462 (462) -

Net profit/loss for the accounting period - - - 7 505 7 505

Dividends - - - (9 000) (9 000)

Royalties - - - (120) (120)

Balance as at 31. 12. 2013 100 000 20 000 196 620 7 505 324 125

The Notes listed on pages 14 to 45 make a part of these financial statements.
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1. GENERAL INFORMATION

Company:

BH Securities a.s.

ID:

601 92 941

Incorporation:

13 December 1993

Registered seat:

Praha 1, Na Příkopě 583/15

Persons holding more than 20% of the registered capital of the accounting unit

Name Address 2013 2012

PROXY – FINANCE a.s. Praha 1, Anežská 10 100 % 100 %

Statutory bodies during the accounting period

Name Address Position From (date) Until (date)

Ing. Jiří Jaroš Praha 5 – Jinonice, Hlubocká 709/3 Member of the BoD 1. 1. 2013 31. 12. 2013

Zdeněk Lepka Ořech, Na Beránku IV 248 Chairman of the BoD 1. 1. 2013 31. 12. 2013

Ing. Michal Kamas Rosice, Zhořova 1218 Member of the BoD 1. 1. 2013 31. 12. 2013
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Line of business:

Company’s business activities include:

providing consulting in matters related to securities,

receipt and handing over of instructions concerning investment instruments for the
customer’s account,

execution of instructions concerning investment instruments for other person’s account,

trading in investment instruments for own account,

management of individual portfolios at own discretion within the framework of a contractual
agreement with the customer, provided any of the investment instruments is a part of the
portfolio in question,

subscription of investment instruments or their placement,

deposition and management of one or more investment instruments,

provision of credits or loans to a customer for the purpose of execution of an investment
instrument transaction, if the credit or loan provider is a party to this transaction,

advisory activity pertaining to capital structure, industrial strategies and related issues, as
well as providing advice and services relating to mergers and acquisitions,

services related to the subscription of investment instruments,

advisory activities related to investing into investment instruments,

execution of foreign exchange operations related to the provision of investment services.

Legal form:

Joint-stock company

Record No.:

Prague Municipal Court, Section B, 

Entry 2288

Accounting period:

1 January to 31 December 2013

Registered capital:

Paid up registered capital amounts 

to CZK 100 million



Representing the company

The Board of Directors shall be entitled to represent the company in all matters, either all of its members jointly, or each of them separately. Signing on behalf of the company 

is done by two members of the BoD who attach their own signatures to a written, printed or otherwise marked company name.

Procuration

No procuration was granted during the accounting period.

Supervisory bodies during the accounting period

Name Address Position From (date) Until (date)

Ing. Miroslav Mihalus Bratislava, Strážna 13101/32 Slovak Republic Chairman of the SB 1. 1. 2013 31. 12. 2013

Ing. Tomáš Popek Ostrava – Přívoz, Orebitská 903/22 Member of the SB 1. 1. 2013 31. 12. 2013

Ing. Jan Kuthan Statenice – Černý Vůl, Na Skále 485 Member of the SB 1. 1. 2013 31. 12. 2013

Background for the compilation of the financial statements

The financial statements were compiled on the basis of accounting kept in line with:

•  Act on Accounting No. 563/1991,

•  Decree 501/2002 issued by the Ministry of Finance,

•  Czech accounting standards for financial institutions issued by the Ministry of Finance.

These financial statements were elaborated pursuant to Decree No. 501/2002 stipulating the organisation and denotation of the financial statements items, and the scope 

of contents of the financial statements items.

The financial statements were elaborated on the basis of the accrual of costs and revenues and of historical prices, except for selected financial instruments which are appraised

at their fair value.

The financial statements are based on the assumption of the continuous uninterrupted activity of the accounting unit, and the absence of any fact which could limit it or prevent 

it from carrying out this activity in the near future.

Unless stated otherwise, all figures herein are in thousands of CZK (TCZK). Numbers in brackets mean negative numbers.

These financial statements are not consolidated.
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BH Securities a.s. – Organisational chart valid as at 31 December 2013
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2. KEY ACCOUNTING METHODS 
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The financial statements of the company were drafted in line with the following key 
accounting methods:

(a) Date of accounting case execution

Depending on the type of the transaction, the moment of the execution of an accounting

case is primarily the date of the purchase or sale of a security, the date of the execution

of a payment from a client’s account, date of negotiation and settlement of the respec-

tive transaction in securities, FX, options or other derivatives and the date the respec-

tive assets were taken into trust.

Accounting cases in the purchase and sale of financial assets with the usual delivery date

(spot operations) and fixed term and option operations get accounted for in off-balance

accounts from the moment the transaction is negotiated to the moment of its settlement.

The company will subtract a financial asset or its part from the balance sheet should

it cease to have control over the contractual rights to that financial asset or a portion

thereof. The company loses such control if it exercises its right to the advantages de-

fined in the agreement, those rights cease to exist, or it waives the rights.

(b) Debt securities, shares, unit certificates and other interests

Recognition

State treasury notes, bonds and other debt securities and shares, including unit certifi-
cates and other interests, are classified according to the company’s interest in a portfolio
held up to maturity, for trading or for sale. Only debt securities may be included in a port-
folio up to maturity. In general, the company does not use the up to maturity portfolio.

Bonds and other debt securities are accounted for at acquisition price, including a pro-
portionate discount or premium. Accruals of interest revenue constitute a part of the ac-
counting value of those securities. Shares, unit certificates, and other interest are
accounted for at acquisition price.

The share premium and discount of debt securities classified for trading and for sale
portfolio are diluted into the profit and loss statement, evenly, from acquisition date
to maturity.

Valuation

Debt securities and shares, unit certificates and other interest held for the purposes
of trading or sales are appraised at their fair value and the profit/loss from their reval-

uation is depicted in the profit and loss statement in “Profit or loss from financial op-
erations”.

Securities, shares, unit certificates and other interests for sales are appreciated at
their fair value and the profit/loss from that appreciation is booked to the equity in
“Appreciation Difference”. When sold, the respective appreciation difference is booked
to the profit/loss state¬ment in “Profit or loss from financial operations”.

The fair value used in the revaluation of securities is set as the market price announced
as of the date of the fair value setting, provided that the company demonstrates that
the security could have been sold for the market price.

In the case of domestic securities, the fair value is considered to be the last known
rate published by “Burza cenných papírů Praha, a.s.” (BCPP), but not older than 30
days; in the case of bonds, average bond referential prices are used. If a security was
not traded at the BCPP during the given period, the last price published in the RM-Sys-
tém prior to the moment of evaluation is used, but not more than 30 days old. Foreign
securities purchased in foreign currencies are evaluated at the price of those securities
at the appropriate foreign market, provided liquidity requirements with respect to that
security are also met.

If the fair value cannot be set as the market price (e.g., the company does not prove
that the security could be sold for the market value), the fair value shall be set as an
adjusted value of the security.

The adjusted value of a security equals the rate of participation in the company’s equity
capital, if the security is a share, to the interest in the capital of a mutual fund, if they
are unit certificates, and to the current value of a security of the security is a debt se-
curity.

Subtraction

The organization unit uses the average price method for valuation of securities dispos-
als when selling securities.

Short sale liability

Short sale liability is a liability arising from the sale of a security accepted in a repur-
chase operation or one borrowed by the company. This liability is appraised at its fair
value. Liabilities arising from the short sale of debt securities are booked in “Liabilities
from short sale of asset securities”. Liabilities from short sale asset securities are
booked in “Other assets”.



Securities received in reverse repurchase transactions subject to short sale are sub-
tracted from the balance sheet.

Any fair value differences are recognised in the profit and loss statement in “Profit or
loss from financial operations”.

(c) Repurchase and reverse repurchase operations

Operations in which securities are sold with the obligation to repurchase them for a price
set in advance (repurchasing operations) or are purchased with an obligation to sell them
back (reverse repurchasing operations), are accounted for as secured loans received or
granted.

Ownership to the securities is transferred to the entity providing the loan. Securities trans-
ferred in repurchasing operation continue to be included in the appropriate security items
in the company’s balance sheet, and the amount acquired by the transfer of those securities
in repurchase operations is accounted for in “Due to banks and cooperative credit unions”
or “Due to non-banking entities”. 

Securities accepted in reverse repurchase operations are kept track of only in the off-bal-
ance, in “Collaterals and pledges received”. A loan provided in a reverse repurchase oper-
ation is placed in “Receivables from banks and cooperative credit unions” or “Receivables
from non-banking entities”. 

The interest on bonds transferred in repurchasing operations is accrued, in the case of
bonds accepted in reverse repurchase operations, interest is not accrued.

Revenue and costs of repurchase or reverse repurchase operations as the difference be-
tween the sales and purchase price, are accrued for the duration of the transaction, and re-
ported in the profit and loss statement as “Interest income and similar income” or “Interest
expense and similar expense”.

(d) Securities operations for clients

Securities accepted by the company into trust, for management or deposit, are ac-
counted for at their nominal value and kept track of in the off-balance in the item “Val-
ues taken into custody, administration and deposit”.

Securities accepted by the company for asset management are accounted for at their
market value and kept track of in the off-balance in “Values taken under management”.
In the liabilities in the balance sheets, liabilities of the company to clients are ac-
counted for, primarily arising from the title of cash accepted for the purchase of secu-
rities, cash to be returned to clients, etc.

(e) Receivables from banking and non-banking entities

Receivables are accounted for in amounts from which adjusting entries have been de-
ducted. Accruals of interest revenues constitute a part of the accounting value of these
receivables. 

Receivables are assessed as to their return potential. On the basis of that, adjusting
entries are created for the receivables. Adjusting entries created for costs are kept in
“Write-offs, creation and use of adjustments and provisions for receivables and guar-
antees” within the analytical records for the purposes of tax calculation.

Amortisation of bad receivables is done only in exceptional cases and they are included
in “Write-offs, creation and use of adjustments and provisions for receivables and guar-
antees” of the profit and loss statement. Reserves and adjusting entries in the same
item of the profit and loss statement are lowered by the same amount.

Revenue on loans amortised in the past are listed in the profit and loss statement in
“Dissolution of adjusting entries and reserves for receivables and pledges, revenue
from formerly amortised receivables”.

(f) Creation of reserves

Reserves constitute probable performance with an unsure time-schedule and amount.
Reserves are created if the following criteria are met: 

There is an obligation (legal or material), to perform which is based on past events,
It is likely that performance will occur and will require an expenditure of funds consti-
tuting an economic benefit, where the “probability” is higher than 50%,
An adequately reliable estimate of performance may be made.

(g) Tangible and intangible assets

Tangible and intangible assets are accounted for at historical prices and amortised

evenly throughout the estimated life of the asset.

Amortisation period for each category of tangible and intangible assets are as follows:

Software                                                                                                  3 years

Machines and equipment                                                                      5–8 years

Computing technology                                                                               3 years

Cars                                                                                                        4 years

Goodwill is created in the purchase of assets and it means the difference between the
price of the acquisition over the share in the fair value of the acquired identifiable as-
sets and liabilities as of the acquisition date. Goodwill is amortised for the period of
its usefulness.
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The technical appreciation of leased assets is amortised evenly, throughout the dura-
tion of the lease, or for the rest of their life, whichever is shorter.

Intangible assets with a purchase price lower than CZK 60,000 and tangible assets
with an acquisition price lower then CZK 40,000 are accounted into the costs for the
period in which they were purchased, and the duration of their usefulness is shorter
than 1 year.

(h) Conversion of foreign currencies

Transactions denominated in foreign currencies are accounted for in the domestic
currency converted at the exchange rate applicable on the transaction date. Assets
and liabilities denominated in foreign currencies, and FX spot transactions prior to
maturity are re-calculated in the local currency at the rate announced by the Czech
National Bank (CNB) for the balance-sheet date. The resulting profit or loss from
the re-calculation of assets denominated in foreign currencies, with the exception
of property interests in foreign currencies, or of items securing exchange risks from
agreement which are yet not reported in the company's balance sheet or expected
future transactions, are reported in the profit and loss statement as “Profit or loss
from financial operations”.

(i) Financial derivatives

Embedded derivatives

In certain cases, a derivative may constitute a part of a composite financial instru-
ment which includes both the host instrument and the derivative (so-called embed-
ded derivative) which influences the cash flows or otherwise modifies the character
of the host instrument. The embedded derivative is separated from the host instru-
ment and accounted for independently provided that the following conditions are
also met:

• Economic nature and risk of the embedded derivative are not in a close connection
with the economic nature and risks of the host instrument,
• A financial tool with the same conditions as the embedded derivative would comply
with the definition of a derivative as a separate instrument,
• The host instrument is not being re-valued at the fair value or is re-valued at fair
value, but changes from revaluation are retained in the balance sheet.

21

Derivatives for trading

Financial derivatives held in order to trade with are reported at fair value and the profits
(loss) from a change in their fair values are depicted in the profit and loss statement
in “Profit or loss from financial operations”.

The fair value of a financial derivative is determined as the current value of the expected
cash flows from these transactions. Regular models accepted on the market are used
to determine the current value, such as the Black-Scholes model for certain types of
options. Parameters ascertained on the active market are then put into the appraisal
model, such as exchange rates, yield curves, volatility of the given financial instru-
ments, etc.

(j) Taxation

Tax due

The income tax base is calculated from the profit/loss from the current period, with an
addition of non-deductible costs and a deduction of revenue not subject to income tax,
which is then adjusted by tax discounts and potential set-offs.

Deferred tax

Deferred tax is based on the temporary differences between the accounting and tax
value of assets and liabilities using the expected tax rate applicable in the following
period. Deferred tax receivables are only accounted for if there is no doubt as to their
further use in the following accounting periods.

(k) Corrections of mistakes of previous accounting periods and changes 
in accounting methods

Adjustments in costs or revenues of previous accounting periods are recognized in the
current cost or revenue accounts unless they are corrections of major mistakes of pre-
vious accounting periods.

Adjustments of major mistakes and changes in accounting methods are recognized in
“Retained earnings or accumulated loss from previous periods” in the company balance
sheet.

The company made no changes in accounting methods in 2013.



3. NET INTEREST REVENUE

TCZK                                                                                                                                                                                                                       2013 2012

INTEREST REVENUE

from loans                                                                                                                                                                                                               31 370 39 816

from securities                                                                                                                                                                                                             133 834

from deposits                                                                                                                                                                                                            1 561 3 208

other                                                                                                                                                                                                                              59 158

Total                                                                                                                                                                                                                       33 123 44 016

COST OF INTEREST

from loans                                                                                                                                                                                                               (1 738) (1 772)

other                                                                                                                                                                                                                          (199) (127)

Total                                                                                                                                                                                                                      (1 937) (1 899)

Net interest revenue                                                                                                                                                                                               31 186 42 117

4. REVENUES FROM SHARES

TCZK                                                                                                                                                                                                                       2013 2012

REVENUES FROM SHARES

domestic                                                                                                                                                                                                                      102 2

foreign                                                                                                                                                                                                                           17 91

Total                                                                                                                                                                                                                            119 93

5. REVENUES AND COSTS OF FEES AND COMMISSIONS

TCZK                                                                                                                                                                                                                       2013 2012

REVENUES FROM FEES AND COMMISSIONS

from securities and derivatives operations                                                                                                                                                                 86 586 104 338

from management, administration, deposit and custody of values                                                                                                                                 9 293 8 142

Total                                                                                                                                                                                                                       95 879 112 480
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COSTS OF FEES AND COMMISSIONS

from securities and derivatives operations                                                                                                                                                               (36 784) (66 973)

    of which:   for investment brokers                                                                                                                                                                       (27 426) (53 016)

other                                                                                                                                                                                                                          (528) (979)

Total                                                                                                                                                                                                                    (37 312) (67 952)

6. PROFIT OR LOSS FROM FINANCIAL OPERATIONS

TCZK                                                                                                                                                                                                                       2013 2012

Profit/loss from operations with securities and derivatives                                                                                                                                            4 750 10 665

Profit/loss from foreign exchange operations incl. exchange differences                                                                                                                        4 380 3 219

Total                                                                                                                                                                                                                         9 130 13 884

7. OTHER OPERATING REVENUES AND COSTS

TCZK                                                                                                                                                                                                                       2013 2012

OTHER OPERATING REVENUES

contractual penalties and default interest                                                                                                                                                                            - 2 100

revenues from sold assets                                                                                                                                                                                                  - 1 030

other operating revenues                                                                                                                                                                                                 82 -

Total                                                                                                                                                                                                                              82 3 130

OTHER OPERATING COSTS

contributions to Guarantee Fond of securities traders                                                                                                                                                      245 127

other operating costs                                                                                                                                                                                                    311 201

Total                                                                                                                                                                                                                            556 328



8. ADMINISTRATIVE COSTS

TCZK                                                                                                                                                                                                                       2013 2012

PERSONNEL COSTS

Wages and remuneration for employees                                                                                                                                                                    26 101 24 300

Social security and health insurance                                                                                                                                                                           9 631 8 745

Other personnel costs                                                                                                                                                                                                1 578 1 168

WAGES AND REMUNERATION PAID TO

Board of Directors members                                                                                                                                                                                       5 986 8 322

Supervisory Board members                                                                                                                                                                                       1 710 2 920

                                                                                                                                                                                                                              45 006 45 455

OTHER ADMINISTRATIVE COSTS                                                                                                                                                                              32 097 31 887

of which: costs of audit, legal and tax advice                                                                                                                                                               2 381 2 849

Total                                                                                                                                                                                                                       77 103 77 342

Two of the Board of Directors members are also company employees. Besides the function-remuneration, paid to the members of statutory and supervisory bodies at the expenses

of the company, the General Meeting decided to pay out bonuses from the company's profit (see Note 23).

The average number of the securities trader’s employees was as follows:

                                                                                                                                                                                                                                 2013 2012

Employees                                                                                                                                                                                                                     36 34

Board of Directors members                                                                                                                                                                                              3 3

Supervisory Board members                                                                                                                                                                                              3 3

9. REVENUES AND COSTS BY AREAS OF ACTIVITY

Geographical areas

The company operates only in the territory of the Czech Republic. However, as a part of its business activities, the company purchases and sells foreign investment instruments, 

primarily in the EU and US markets.
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10. TRANSACTIONS WITH ENTERPRISES WITHIN THE GROUP

TCZK                                                                                                                                                                                                                       2013 2012

Receivables and other assets                                                                                                                                                                                     3 270 58 009

Payables and other liabilities                                                                                                                                                                               1 185 056 593 914

Revenues                                                                                                                                                                                                                19 099 21 225

Costs                                                                                                                                                                                                                        1 039 1 500

The table shows any and all transactions with enterprises within the group. Further information related to transactions to parties with a special relationship to the company 

is specified in Notes 12 (c) and 19 (b).

11. RECEIVABLES FROM BANKS

TCZK                                                                                                                                                                                                                       2013 2012

Term deposits (own funds)                                                                                                                                                                                        15 000 15 000

Client current accounts                                                                                                                                                                                       2 003 499 1 593 276

Other current accounts                                                                                                                                                                                           254 966 122 875

Receivables from banks                                                                                                                                                                                      2 273 465 1 731 151

The term deposit recorded in receivables from banks in 2013 and 2012 in the amount of TCZK 15,000 has been pledged for the benefit of the bank as a security for the overdraft

facility commitment.

12. RECEIVABLES FROM NON-BANKING ENTITIES

(a) Classification of receivables from non-banking entities

TCZK                                                                                                                                                                                                                       2013 2012

Receivables from reverse repurchase transactions                                                                                                                                                     35 622 217 398

Loans under margin trading                                                                                                                                                                                    162 190 202 890

Gross value of other receivables from non-banking entities                                                                                                                                         41 175 116 939

Adjustments to potential loss from receivables                                                                                                                                                          (3 790) (2 790)

Net receivables from non-banking entities                                                                                                                                                              235 197 534 437
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The receivable from EKOCICO, s.r.o. which arose from a loan in 2005, in the amount of TCZK 11,790, was twenty months overdue at the end of 2011. In the late 2011/early 2012,

the company entered in the settlement agreement with EKOCICO, s.r.o.  (hereinafter referred to as the “Settlement Agreement”) and a new receivable arose thereunder. In 2012,

TCZK 3,000 has been settled under the Settlement Agreement. The company management decided to create an adjustment to this receivable in the amount of TCZK 1,000. The

net value of the receivable in the amount of TCZK 5,000 as at 31 December 2013 corresponds to the expected performance under the Settlement Agreement.

(b) Analysis of receivables from non-banking entities based on the type of security

TCZK                                                                                                                                                                                                                       2013 2012

Securities                                                                                                                                                                                                             226 221 456 315

Bill of exchange                                                                                                                                                                                                         3 976 59 432

Bill of exchange and real estate                                                                                                                                                                                  5 000 6 000

Bill of exchange, real estate and securities                                                                                                                                                                          - 12 690

Total                                                                                                                                                                                                                    235 197 534 437

(c) Receivables from persons with a special relationship to the company

The company had no receivables from persons with a special relationship to the company in 2013 and 2012. 

13. DEBT SECURITIES

(a) Repurchase and reverse repurchase transactions, pledged securities

In 2013 and 2012, the company did not acquire any debt securities in reverse repurchase transactions.

The value of debt securities does not include any securities transferred in repurchase transactions.

Of debt securities reported in assets in 2013 and 2012 none were pledged.

(b) Classification of debt securities in individual portfolios – as intended by the company

TCZK                                                                                                                                                                                                                       2013 2012

Debt securities valued at fair value against cost/revenue accounts                                                                                                                             22 521 420

Total                                                                                                                                                                                                                       22 521 420
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(c) Analysis of debt securities valued at fair value against cost/revenue accounts

                                                                                                                                                                                                                                 2013 2012
                                                                                                                                                                                                                              Market Market
TCZK                                                                                                                                                                                                                       value value

ISSUED BY FINANCIAL INSTITUTIONS

Listed on another securities market                                                                                                                                                                               202 -

                                                                                                                                                                                                                                   202 -

ISSUED BY NON-FINANCIAL INSTITUTIONS 

Listed on a stock exchange in CR                                                                                                                                                                                     10 10

Listed on another securities market                                                                                                                                                                                     - 104

                                                                                                                                                                                                                                     10 114

ISSUED BY GOVERNMENTS

Listed on a stock exchange in CR                                                                                                                                                                              22 309 306

                                                                                                                                                                                                                              22 309 306

Total                                                                                                                                                                                                                      22 521 420

Securities listed on another securities market are traded mainly in the markets of EU Member States and other European countries.

14. SHARES, UNIT CERTIFICATES AND OTHER INTERESTS

(a) Classification of shares, unit certificates and other interests in individual portfolios – as intended by the company

TCZK                                                                                                                                                                                                                       2013 2012

Shares, unit certificates and other interests valued at fair value against cost/revenue accounts                                                                                   17 439 18 086

Total                                                                                                                                                                                                                       17 439 18 086
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(b) Analysis of shares, unit certificates and other interests valued at fair value against revenue/cost accounts

                                                                                                                                                                                                                                 2013 2012
                                                                                                                                                                                                                              Market Market
TCZK                                                                                                                                                                                                                       value value

ISSUED BY FINANCIAL INSTITUTIONS

Listed on a stock exchange in CR                                                                                                                                                                                3 582 601

Listed on another securities market                                                                                                                                                                               458 151

                                                                                                                                                                                                                                4 040 752

ISSUED BY NON-FINANCIAL INSTITUTIONS 

Listed on a stock exchange in CR                                                                                                                                                                              12 534 17 331

Listed on another securities market                                                                                                                                                                               862 -

Not listed                                                                                                                                                                                                                         3 3

                                                                                                                                                                                                                              13 399 17 334

Total                                                                                                                                                                                                                      17 439 18 086

(c) Repurchase and reverse repurchase transactions, securities lending

In reverse repurchase and securities lending transactions the company acquired shares in the market value of TCZK 241,293 (in 2012: TCZK 464,814), in buy-sell transactions

the company acquired no securities (in 2012 the company acquired securities in the nominal value of TCZK 500), shares thus obtained in the market value of TCZK 5,752 have

been sold in short sales (none of shares thus obtained were sold in short sales in 2012). Received securities which were not subject to short selling are recorded as off-balance

sheet items in “Collaterals and pledges received”. Out of thus received securities, the company further provided in repurchase transactions securities in the market value of TCZK

100,258 (in 2012: TCZK 186,558), which are recorded as off-balance sheet items in “Pledges granted”.

In 2013 and 2012, the value of shares, unit certificates and other interests did not comprise any securities transferred in repurchase transactions. 
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15. INTANGIBLE FIXED ASSETS

Changes in intangible fixed assets

Acquisition Other
TCZK Software of intangibles intangibles Total

COST

As at 1 January 2012 50 332 - 297 50 629

Additions - 5 331 - 5 331

Other changes 5 331 (5 331) - -

Disposals - - - -

As at 31 December 2012 55 663 - 297 55 960

As at 1 January 2013 55 663 - 297 55 960

Additions - 5 539 - 5 539

Other changes 2 784 (2 784) - -

Disposals (507) - - (507)

As at 31 December 2013 57 940 2 755 297 60 992

DEPRECIATION AND ADJUSTMENTS

As at 1 January 2012 36 559 - 193 36 752

Annual depreciation 12 688 - 35 12 723

Other changes - - - -

Disposals - - - -

As at 31 December 2012 49 247 - 228 49 475

As at 1 January 2013 49 247 - 228 49 475

Annual depreciation 7 920 - 34 7 954

Disposals (507) - - (507)

As at 31 December 2013 56 660 - 262 56 922

NET BOOK VALUE

As at 31 December 2012 6 416 - 69 6 485

As at 31 December 2013 1 280 2 755 35 4 070
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16. TANGIBLE FIXED ASSETS

Changes in tangible fixed assets

                                                                                                                                    Furniture                                                                       Tangibles not 
                                                                            Works of           Information             & fixtures,             Machinery                                                in use and 
TCZK                                                                         arts            technology        TA of building         & equipment                Vehicles                     advances             Total

COST

As at 1 January 2012                                                      15                   2 218                   2 549                   5 256                   2 445                                  -           12 483

Additions                                                                           -                       831                      581                      158                   1 933                          4 188             7 691

Disposals                                                                          -                            -                            -                            -                  (2 445)                                  -           (2 445)

As at 31 December 2012                                                15                   3 049                   3 130                   5 414                   1 933                          4 188           17 729

As at 1 January 2013                                                      15                   3 049                   3 130                   5 414                   1 933                          4 188           17 729

Additions                                                                           -                            -                       352                        79                      150                                  -                581

Other changes                                                                    -                            -                    1 388                            -                    2 800                        (4 188)                      -

Disposals                                                                          -                     (219)                            -                            -                            -                                  -              (219)

As at 31 December 2013                                                15                   2 830                   4 870                   5 493                   4 883                                  -           18 091

DEPRECIATION AND ADJUSTMENTS

As at 1 January 2012                                                         -                    1 651                   1 161                   4 263                   2 276                                  -             9 351

Annual depreciation                                                            -                       300                      371                      308                      252                                  -             1 231

Other changes                                                                    -                            -                            -                            -                         38                                  -                  38

Disposals                                                                          -                            -                            -                            -                  (2 445)                                  -           (2 445)

As at 31 December 2012                                                   -                    1 951                   1 532                   4 571                      121                                  -             8 175

As at 1 January 2013                                                         -                    1 951                   1 532                   4 571                      121                                  -             8 175

Annual depreciation                                                            -                       490                      738                      321                      975                                  -             2 524

Other changes                                                                    -                            -                            -                            -                            -                                  -                      -

Disposals                                                                          -                     (219)                            -                            -                            -                                  -              (219)

As at 31 December 2013                                                   -                    2 222                   2 270                   4 892                   1 096                                  -           10 480

NET BOOK VALUE

As at 31 December 2012                                                15                   1 098                   1 598                      843                   1 812                          4 188             9 554

As at 31 December 2013                                                15                      608                   2 600                      601                   3 787                                  -             7 611
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17. OTHER ASSETS

TCZK                                                                                                                                                                                                                       2013 2012

Other debtors                                                                                                                                                                                                          12 368 11 846

Advances paid                                                                                                                                                                                                           6 142 6 693

Positive fair values of derivatives                                                                                                                                                                                   679 685

Receivables from financial authority                                                                                                                                                                            3 117 3 090

Deferred tax receivable – see Note 24 (b)                                                                                                                                                                       992 802

Adjustments                                                                                                                                                                                                            (6 687) (6 687)

Total                                                                                                                                                                                                                       16 611 16 429

Other assets include overdue trade and operational receivables in the total gross amount of TCZK 1,311 (in 2012: TCZK 1,311); 100% adjustment has been created to these 

receivables.

In 2008, a receivable from GEKOL a.s., formerly recorded in receivables from non-banking entities, was assigned to Fidea Risk Management s.r.o. for a consideration in the amount

of TCZK 8,376, which is now recorded in “Other debtors”. Pursuant to the decision of the company management, a non-taxable adjustment in the amount of TCZK 1,176 was

created to this receivable in 2008, which was increased by TCZK 4,200 to the current value of TCZK 5,376 in 2011.

18. ANALYSIS OF LIABILITIES TO BANKS

Analysis of liabilities to banks by remaining maturity

TCZK                                                                                                                                                                                                                       2013 2012

Within 3 months                                                                                                                                                                                                      41 881 111 896

Within 1 year                                                                                                                                                                                                                     - -

Total                                                                                                                                                                                                                       41 881 111 896

Liabilities to banks consist of loans received in repurchase transactions. These loans are secured with securities recorded as off-balance sheet items in “Pledges granted”.
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19. ANALYSIS OF LIABILITIES TO NON-BANKING ENTITIES

(a) Liabilities to non-banking entities

TCZK                                                                                                                                                                                                                       2013 2012

Liabilities from repurchase transactions                                                                                                                                                                    46 140 23 904

Loans received from non-banking entities                                                                                                                                                                             - 62 566

Total                                                                                                                                                                                                                       46 140 86 470

Liabilities from repurchase transactions are secured with securities recorded as an off-balance sheet item in “Pledges granted”.

(b) Liabilities to persons with a special relationship to the company

As at 31 December 2013 the company recorded a liability to members of the Supervisory Board arising from royalties due in the amount of TCZK 120 (as at 31 December 2012

the company had no liabilities to persons with a special relationship to the company).

20. OTHER LIABILITIES

TCZK                                                                                                                                                                                                                       2013 2012

Settlement with clients                                                                                                                                                                                        2 156 489 1 789 917

Liabilities from short sales                                                                                                                                                                                         5 752 -

Liabilities to state budget                                                                                                                                                                                              478 428

Liabilities to employees                                                                                                                                                                                              2 055 2 203

Liabilities from social security and health insurance                                                                                                                                                        802 754

Negative fair values of derivatives                                                                                                                                                                               1 112 685

Liabilities from trade relationships                                                                                                                                                                              4 308 4 784

Other                                                                                                                                                                                                                        4 965 4 544

Total                                                                                                                                                                                                                  2 175 961 1 803 315
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21. REGISTERED CAPITAL

Company shareholder composition as at 31 December 2013:

                                                                                                                                                                                             Nominal value                              Percentage
Name                                                                                            Registered seat                                                         of shares in TCZK              of registered capital %

PROXY – FINANCE a.s.                                                                       Czech Republic                                                                       100 000                                            100

                                                                                                                                                                                                    100 000                                            100

22. RESERVES AND ADJUSTMENTS TO POTENTIAL LOSSES FROM LOANS 
AND RECEIVABLES

(a) Adjustments to receivables

TCZK

BALANCE AS AT 1 JANUARY 2012                                                                                                                                                                                                       2 790

Creation during the year                                                                                                                                                                                                                                -

Use during the year                                                                                                                                                                                                                                       -

Release of unused adjustments                                                                                                                                                                                                                     -

Balance of adjustments to receivables as at 31 December 2012                                                                                                                                                           2 790

BALANCE AS AT 1 JANUARY 2013                                                                                                                                                                                                       2 790

Creation during the year (see Note 12a)                                                                                                                                                                                                 1 000

Use during the year                                                                                                                                                                                                                                       -

Release of unused adjustments                                                                                                                                                                                                                     -

Balance of adjustments to receivables as at 31 December 2013                                                                                                                                                           3 790



(b) Other adjustments

TCZK

BALANCE AS AT 1 JANUARY 2012                                                                                                                                                                                                       6 687

Creation during the year                                                                                                                                                                                                                                -

Use during the year                                                                                                                                                                                                                                       -

Release of unused adjustments                                                                                                                                                                                                                     -

Balance of other adjustments as at 31 December 2012                                                                                                                                                                        6 687

BALANCE AS AT 1 JANUARY 2013                                                                                                                                                                                                       6 687

Creation during the year (see Note 17)                                                                                                                                                                                                            

Use during the year                                                                                                                                                                                                                                       -

Release of unused adjustments                                                                                                                                                                                                                     -

Balance of other adjustments as at 31 December 2013                                                                                                                                                                        6 687

23. RETAINED PROFIT, RESERVE FUNDS AND OTHER FUNDS FROM PROFIT

The company distributed its profits for 2012 as follows:

Statutory
TCZK Profit Retained profit reserve fund

BALANCE AS AT 1 JANUARY 2013 - 196 158 20 000

Profit for 2012 9 582

Profit distribution for 2012 approved by the General Meeting:

Transfer to funds - - -

Dividends (9 000) - -

Remunerations paid to Board of Directors - - -

Remunerations paid to Supervisory Board (120) - -

Transfer into retained profit (462) 462 -

BALANCE AS AT 31 DECEMBER 2013 PRIOR TO DISTRIBUTION OF PROFIT FOR 2013 - 196 620 20 000

Profit for 2013 7 505

7 505 196 620 20 000

The profit distribution for 2013 has not been approved as at the date of the financial statements.
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24. INCOME TAX AND DEFERRED TAX LIABILITY/RECEIVABLE

(a) Income tax due

TCZK                                                                                                                                                                                                                       2013 2012

Profit or loss for the accounting period before taxes                                                                                                                                                     9 947 12 128

Non-taxable revenues                                                                                                                                                                                                  (119) (93)

Non-deductible expenses                                                                                                                                                                                            3 703 6 295

Other deductible items                                                                                                                                                                                                    33 (233)

Subtotal                                                                                                                                                                                                                  13 564 18 097

Tax calculated using 19% rate (in 2012: 19%)                                                                                                                                                         (2 577) (3 438)

Adjustment of the tax paid in previous years                                                                                                                                                                   (55) 42

Settlement – change of the deferred tax receivable/liability                                                                                                                                              190 850

Income tax                                                                                                                                                                                                             (2 442) (2 546)

As at 31 December 2013 the company recorded a receivable from the Financial Authority (see Note 17) in “Other assets” arising from the overpayment in advances paid for income

tax in the amount of TCZK 3,117 (as at 31 December 2012: TCZK 3,090).

(b) Deferred tax liability/receivable

The deferred income tax is calculated from all temporary differences using the appropriate tax rate. Deferred tax receivables and liabilities are comprised of the following items:

TCZK                                                                                                                                                                                                                       2013 2012

DEFERRED TAX RECEIVABLES

Tangible and intangible assets                                                                                                                                                                                       992 802

DEFERRED TAX LIABILITIES

Tangible and intangible assets                                                                                                                                                                                            - -

Deferred tax receivable                                                                                                                                                                                                992 802

Deferred tax liability                                                                                                                                                                                                          - -
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25. OFF-BALANCE SHEET ITEMS

(a) Off-balance sheet financial instruments

Stock-market financial derivatives

Contractual amounts Contractual amounts Fair value Fair value

TCZK 2013 2012 2013 2012

TRADING INSTRUMENTS

Receivables from options 71 471 - - -

Liabilities from options 57 376 - (497) -

Receivables from forward currency operations 56 580 377 325 679 685

Liabilities from forward currency operations 56 517 377 325 (615) (685)

(433) -

(b) Residual maturity of financial derivatives

The above mentioned forward operations recorded as at 31 December 2013 were due on 10 January 2014 and 24 January 2014, respectively. The above mentioned forward 

operations recorded as at 31 December 2012 were due on 10 January 2013 and 18 January 2013, respectively.

(c) Values taken over into custody, management or deposit 

TCZK                                                                                                                                                                                                                       2013 2012

Shares                                                                                                                                                                                                                      1 000 1 000

Total                                                                                                                                                                                                                         1 000 1 000

(d) Assets under management

As at 31 December 2013, the company had client assets under management in the market value of TCZK 922,725 (in 2012: TCZK 4,771,154). The year-on-year decrease in the

volume of assets under management was caused especially by the decrease in client assets under management whose market value was worth TCZK 3,483,745 as at 31 December

2012.
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(e) Pledges provided and accepted

Analysis of security provided

TCZK                                                                                                                                                                                                                       2013 2012

Shares provided in repurchase transactions                                                                                                                                                             100 258 186 558

Other securities                                                                                                                                                                                                                 - -

Funds in the form of term deposits                                                                                                                                                                           15 000 15 000

Bill of exchange                                                                                                                                                                                                                 - 62 000

                                                                                                                                                                                                                            115 258 263 558

Analysis of security accepted

TCZK                                                                                                                                                                                                                       2013 2012

Shares accepted in reverse repurchase and lending transactions                                                                                                                              235 541 464 814

Other securities                                                                                                                                                                                                         3 000 12 684

                                                                                                                                                                                                                            238 541 477 498

Analysis of commitments and guarantees accepted

TCZK                                                                                                                                                                                                                       2013 2012

Commitment of drawing a loan accepted                                                                                                                                                                   34 073 33 066

                                                                                                                                                                                                                              34 073 33 066

(f) Written off receivables

In 2007, the company wrote off a trade receivable from SIGMA ENGINEERING, a.s., amounting to TCZK 4,987 based on the Agreement on Receivable Assignment dated 

15 December 2007, under which the possible satisfaction from the future payment of 50 % was agreed. Therefore the off-balance sheet items include only half of the written off

receivables in the amount of TCZK 2,494.

Written off receivables recorded as off-balance sheet items constitute receivables written off by the company that are still subject to further monitoring, reminders and enforce-

ment.
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26. FINANCIAL INSTRUMENTS – MARKET RISK

The company is exposed to market risks arising from the outstanding positions in interest, stock and currency instruments transactions sensitive to changes in financial markets.

(a) Risk management and risk management methods

Risk management in the company is the responsibility of the Board of Directors, and, in terms of operation, risks are managed together with members of each trader segments via

persons responsible for each risk and the risk owner.

The company has created a matrix of all risk which to identify major risks in terms of their occurrence and the scope of the possible damage, i.e. the impact of the risk on the

company. No risks threatening the existence of the company have been identified. The company has categorised all risks related to the company existence and activities into 10

categories. The risks are managed by taking appropriate measures to reduce their impact on the company in the event of risk to the lowest possible extent. Upon the evaluation of

all risks the company was recommended to transfer certain risks to another entity – an insurance company.

The company uses Global Risk methodology and software designed by Raphael Global Ltd. to implement risk management processes in the company operation. Risk management

tools consist of statutory regulations, procedures, strategies, planning, sets of limits, including stop-loss. In 2013 and 2012, the company used forward and swap currency contracts

solely to hedge investments denominated in foreign currencies. Interest rate risk was hedged using short-term government bonds, credible corporate bonds, i.e. with a short

duration of fixed income assets. Equity instruments portfolio is construed to offer appropriate diversification of holdings. Portfolio is invested in CZK and USD, which is also a form

of risk diversification in more equity markets. The company enters into option contracts in the foreign market, mainly call option contracts. Risks associated with these positions

are 100% covered by the purchase of the underlying assets (cover call strategy). Asset and liability duration is well balanced.

Below are described selected risks the company is exposed to due to its activities and the resulting position management, as well as the company risk management approaches.

(b) Liquidity risk

Liquidity risk means that the company will not have enough funds available to cover its liabilities. For this reason, the company develops its financial plan and monitors the company

liquidity indicators. Permanent liquidity requires especially a favourable ratio of total income and expenses in the planned year, or each partial period.
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Remaining maturity of the company assets and liabilities

Up to From 3 months  From 1 year Over 
TCZK 3 months to 1 year to 5 years 5 years Unspecified Total

AS AT 31 DECEMBER 2013

Petty cash 1 203 - - - - 1 203

Receivables from banks 2 258 465 15 000 - - - 2 273 465

Receivables from non-banking entities 226 362 5 000 - 3 835 - 235 197

Debt securities 7 477 15 14 819 210 - 22 521

Shares, unit certificates and interests - - - - 17 439 17 439

Prepaid expenses and accrued income - - - - 9 990 9 990

Other asset items 12 619 3 000 992 - 11 681 28 292

Total 2 506 126 23 015 15 811 4 045 39 110 2 588 107

Liabilities to banks 41 881 - - - - 41 881

Liabilities to non-banking entities 46 140 - - - - 46 140

Other liability items 2 175 961 - - - 324 125 2 500 086

Total 2 263 982 - - - 324 125 2 588 107

Gap 242 144 23 015 15 811 4 045 (285 015) -

Accumulated gap 242 144 265 159 280 970 285 015 - -
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Remaining maturity of the company assets and liabilities

Up to From 3 months  From 1 year Over 
TCZK 3 months to 1 year to 5 years 5 years Unspecified Total

AS AT 31 DECEMBER 2012

Petty cash 295 - - - - 295

Receivables from banks 1 716 151 15 000 - - - 1 731 151

Receivables from non-banking entities 503 626 6 930 20 674 3 207 - 534 437

Debt securities 110 - 310 - - 420

Shares, unit certificates and interests - - - - 18 086 18 086

Prepaid expenses and accrued income - - - - 10 564 10 564

Other asset items 12 627 3 000 802 - 16 039 32 468

Total 2 232 809 24 930 21 786 3 207 44 689 2 327 421

Liabilities to banks 111 896 - - - - 111 896

Liabilities to non-banking entities 86 470 - - - - 86 470

Other liability items 1 803 315 - - - 325 740 2 129 055

Total 2 001 681 - - - 325 740 2 327 421

Gap 231 128 24 930 21 786 3 207 (281 051) -

Accumulated gap 231 128 256 058 277 844 281 051 - -

The above table shows the residual maturity of accounting values of each financial instrument, not all cash flows from these instruments.

(c) Equity risk

Equity risk is the risk of fluctuations in the price of equity instrument held in the company portfolio and financial derivatives of those instruments.
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(d) Currency risk

Assets and liabilities in foreign currencies, including off-balance sheet items, represent the company's exposure to currency risks. Both realised and unrealised foreign exchange

gains and losses are reflected directly in the profit and loss account. Foreign exchange position of the company in major currencies is as follows: 

Foreign exchange positions of the company

TCZK                                                                                                                                  EUR               USD               GBP               CZK             Other                    Total

AS AT 31 DECEMBER 2013

Petty cash                                                                                                                                   -                    -                    -            1 203                    -                    1 203

Receivables from banks                                                                                                   493 660        506 128          59 518     1 201 823          12 336             2 273 465

Receivables from non-banking entities                                                                                   5 015        106 040                 57        124 085                    -                235 197

Debt securities                                                                                                                            -               202                    -          22 319                    -                  22 521

Shares, unit certificates and interests                                                                                      365               694               110          16 270                    -                  17 439

Prepaid expenses and accrued income                                                                                  2 291            3 936                    -            3 763                    -                    9 990

Other asset items                                                                                                                   154                    -                    -          28 138                    -                  28 292

Total                                                                                                                               501 485        617 000          59 685     1 397 601          12 336             2 588 107

Liabilities to banks                                                                                                                       -                    -                    -          41 881                    -                  41 881

Liabilities to non-banking entities                                                                                                  -                    -                    -          46 140                    -                  46 140

Other liability items                                                                                                          498 513        608 158          59 143     1 322 357          11 915             2 500 086

Total                                                                                                                               498 513        608 158          59 143     1 410 378          11 915             2 588 107

Long positions of off-balance sheet instruments                                                                  26 079          25 464                    -            5 037                    -                  56 580

Short positions of off-balance sheet instruments                                                                26 079          30 438                    -                    -                    -                  56 517

Total                                                                                                                                           -          (4 974)                    -            5 037                    -                         63

Gap                                                                                                                                    2 972            3 868               542          (7 740)               421                         63 
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Foreign exchange positions of the company

TCZK                                                                                                                                   EUR               USD               GBP               CZK             Other                    Total

AS AT 31 DECEMBER 2012

Petty cash                                                                                                                                   -                    -                    -               295                    -                       295

Receivables from banks                                                                                                1 024 967        369 813          43 157        285 418            7 796             1 731 151

Receivables from non-banking entities                                                                                   2 884          93 040               283        438 230                    -                534 437

Debt securities                                                                                                                       104                    -                    -               316                    -                       420

Shares, unit certificates and interests                                                                                           -                    -                    -          18 086                    -                  18 086

Prepaid expenses and accrued income                                                                                  2 424            2 457                   2            5 681                    -                  10 564

Other asset items                                                                                                                     17                    -                    -          32 451                    -                  32 468

Total                                                                                                                            1 030 396        465 310          43 442        780 477            7 796             2 327 421

Liabilities to banks                                                                                                                       -                    -                    -        111 896                    -                111 896

Liabilities to non-banking entities                                                                                                  -                    -                    -          86 470                    -                  86 470

Other liability items                                                                                                       1 027 138        462 521          43 070        589 132            7 194             2 129 055

Total                                                                                                                            1 027 138        462 521          43 070        787 498            7 194             2 327 421

Long positions of off-balance sheet instruments                                                                112 804          88 225                    -        176 296                    -                377 325

Short positions of off-balance sheet instruments                                                               112 804          88 225                    -        176 296                    -                377 325

Total                                                                                                                                           -                    -                    -                    -                    -                            -

Gap                                                                                                                                    3 258            2 789               372          (7 021)               602                            -
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(e) Interest risk

Interest sensitivity of bank assets and liabilities

Up to From 3 months  From 1 year Over 
TCZK 3 months to 1 year to 5 years 5 years Total

AS AT 31 DECEMBER 2013

Petty cash 1 203 - - - 1 203

Receivables from banks 2 258 465 15 000 - - 2 273 465

Receivables from clients 226 221 - - 2 905 229 126

Debt securities 7 687 14 834 - - 22 521

Other interest sensitive assets - - - - -

Total 2 493 576 29 834 - 2 905 2 526 315

Liabilities to banks 41 881 - - - 41 881

Liabilities to clients 46 140 - - - 46 140

Total 88 021 - - - 88 021

Gap 2 405 555 29 834 - 2 905 2 438 294

Accumulated gap 2 405 555 2 435 389 2 435 389 2 438 294 -
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Interest sensitivity of bank assets and liabilities

Up to From 3 months  From 1 year Over 
TCZK 3 months to 1 year to 5 years 5 years Total

AS AT 31 DECEMBER 2012

Petty cash 295 - - - 295

Receivables from banks 1 716 151 15 000 - - 1 731 151

Receivables from clients 503 484 - 20 674 3 207 527 365

Debt securities 420 - - - 420

Total 2 220 350 15 000 20 674 3 207 2 259 231

Liabilities to banks 111 896 - - - 111 896

Liabilities to clients 86 470 - - - 86 470

Total 198 366 - - - 198 366

Gap 2 021 984 15 000 20 674 3 207 2 060 865

Accumulated gap 2 021 984 2 036 984 2 057 658 2 060 865 -

The above summary includes only interest sensitive assets and liabilities, and therefore cannot be identical with the values presented in the bank’s balance sheet.

27. FINANCIAL INSTRUMENTS – CREDIT RISK

The company is exposed to credit risk arising from short-term trade receivables resulting from its trading and broker activities and reverse repurchase operations, as well as receiv-

ables from margin trading with clients. Receivables from margin trading are secured with marginable securities that serve as collateral.

Credit risk are managed and monitored by an appointed employee of the company. The company has approved daily limits for the company trade volumes, limits for trades with 

individual securities, including the list of daily limits.

(a) Calculation of adjustments to receivables

The calculation of adjustments by the company is based on proprietary analysis assessing its client’s solvency.

(b) Credit risk concentration

The credit risk concentration arises due to the existence of receivables with similar economic characteristics that influence the debtor's ability to meet its obligations. The company

monitors net credit exposure to individual debtors, or economically related groups, in order to prevent major concentration of the credit risk. As at the financial statements date,

the company was recording no major credit risk concentration to any individual debtor or economically related groups.
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28. FINANCIAL INSTRUMENTS – OPERATIONAL, LEGAL AND OTHER RISKS

Besides financial risk management, the company manages operational risks (physical operation of the company, information technologies and systems), human factor, external,

competition, strategic and guidance risks – to ensure trouble-free operation of the company so that it could provide investment services to clients according to their needs and 

desires.

The company’s compliance function manages, among others, legal and regulation risks by monitoring the laws, checking the compliance of internal regulations and statutory 

regulations, and the observance of the confidentiality obligation, meting the customer care rules and the internal operation organisation rules.

29. SIGNIFICANT EVENT AFTER THE FINANCIAL STATEMENTS DATE

There were no significant events known to the company as the financial statements date that would require any adjustments in the company financial statements.
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Report on Relations between
Interconnected Persons
elaborated by the Statutory Body
of BH Securities a.s.
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Company description

Company:

BH Securities a.s.

ID:

601 92 941

Incorporation:

13 December, 1993

Registered seat:

Praha 1, Na Příkopě 583/15

Legal form:

Joint-stock company

Record No.:

Municipal Court in Prague, Section B, Entry 2288

Accounting period:

1st January 2013 – 31st December 2013

This Report on Relations between Interconnected Persons was elaborated pursuant to Act No. 513/1991 Coll., the Commercial Code that expired as at 31 December 2013.
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Line of business:

Company’s business activities include:

providing consulting in matters related to securities,

receipt and handing over of instructions concerning investment instruments for the customer’s account,

execution of instructions concerning investment instruments for other person's account,

trading in investment instruments for own account,

management of individual portfolios at own discretion within the framework of a contractual agreement

with the customer, provided any of the investment instruments is a part of the portfolio in question,

subscription of investment instruments or their placement,

deposition and management of one or more investment instruments,

provision of credits or loans to a customer for the purpose of execution of an investment instrument

transaction, if the credit or loan provider is a party to this transaction,

advisory activity pertaining to capital structure, industrial strategies and related issues, as well as pro-

viding advice and services relating to mergers and acquisitions,

services related to the subscription of investment instruments,

advisory activities related to investing into investment instruments,

execution of foreign exchange operations related to the provision of investment services. 

Registered capital:

Paid up registered capital amounts to CZK 100 million



Relations with interconnected persons

The following relations were entered into between BH Securities a.s. and the interconnected persons below during the accounting period:

Supplies provided and considerations  

                                                                                                                                                 Value of supply                                   Description of         Value of consid- 
Company/name of beneficiary                                             Description of supply provided         provided (CZK)                                     consideration             eration (CZK)

PROXY – FINANCE a.s.                                                                                            Dividend           9 000 000,00                                  payment in CZK            9 000 000,00

PROXY – FINANCE a.s.                                                    Commission for securities transfers         10 040 650,28      payment in the respective currency          10 040 650,28

PROXY – FINANCE a.s.                                                           Fee for securities management           1 923 194,05                    settled in 2014 as a part                                -
                                                                                                                                                                                                of asset management

PROXY – FINANCE a.s.                                   Commission on forward and swap transactions              265 000,00                                  payment in CZK               265 000,00

PROXY – FINANCE a.s.                                       Re-invoicing of custody, CDCP and other fees              145 727,63      payment in the respective currency            110 723,74*1

PROXY – FINANCE a.s.                                 Debit interest  and interest on securities lending           1 271 194,85     payment in the respective currency         1 108 276,72*2

FINTOP, a.s.                                                                     Commission for securities transfer              508 770,54      payment in the respective currency               508 770,54

FINTOP, a.s.                                                                          Fee for securities management           1 092 461,07                    settled in 2014 as a part                                 -
                                                                                                                                                                                                of asset management

FINTOP, a.s.                                                      Re-invoicing of custody, CDCP and other fees                26 088,21      payment in the respective currency              23 115,97*3

FINTOP, a.s.                                                                                                   Debit interest                43 343,85      payment in the respective currency                 43 343,85

Majetkový Holding, a.s.                                                   Commission for securities transfers          1 267 754,16      payment in the respective currency            1 267 754,16

Majetkový Holding, a.s.                                     Re-invoicing of custody, CDCP and other fees                  6 280,61      payment in the respective currency                4 748,06*4

Majetkový Holding, a.s.                                                            Interest on securities lending                25 358,28      payment in the respective currency                2 000,33*5

Prvá slovenská investičná skupina a.s.                            Commission for securities transfers          1 322 269,07      payment in the respective currency            1 322 269,07

Prvá slovenská investičná skupina a.s.               Re-invoicing of custody, CDCP and other fees                16 261,52      payment in the respective currency              11 526,19*6

Prvá slovenská investičná skupina a.s.                                      Interest on securities lending                23 357,94      payment in the respective currency                             -*7

Peroviana Enterprises Limited                                         Commission for securities transfers           1 389 585,35      payment in the respective currency            1 389 585,35

Peroviana Enterprises Limited                            Re-invoicing of custody, CDCP and other fees                       30,13      payment in the respective currency                     16,92*8

Peroviana Enterprises Limited                                                   Interest on securities lending                39 202,32      payment in the respective currency                 39 202,32

SONBERK, a.s.                                                               Commission for securities transfers                 8 146,06      payment in the respective currency                   8 146,06

Ústav finančních služeb, a.s.                                           Commission for securities transfers                60 076,16      payment in the respective currency                 60 076,16

Ústav finančních služeb, a.s.                              Re-invoicing of custody, CDCP and other fees                     200,19      payment in the respective currency                      200,19

1/ Receivable paid on 2 January 2014 and 30 January 2014, 2/ to 8/ receivable paid on 2 January 2014.
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Funds provided 

                                                                                                                                                                     Amount of funds      Interest calculated              Interest paid 
                                                                                                                     Description                         provided and related            per accounting          per accounting 
Company/name of beneficiary                                                              of funds provided                                 interest1 (CZK)              period2 (CZK)             period3 (CZK)

                                                                                                                                           Opening balance:  55 153 216,44

FINTOP, a.s.                                                                Loan secured with a bill of exchange
     Additions:                  164 427,40

                164 427,40               317 643,84
                                                                                                                                           Use:                     55 317 643,84

                                                                                                                                           Closing balance:                    0,00

1/ The opening balance, additions, use and closing balance state the amount of principal and interest. The opening and closing balance include the principal and interest recorded,

accrued or recorded as contingency. Additions state the funds provided in the accounting period (both monetary and non-monetary) and interest recorded, accrued or recorded as

contingency during the accounting period. The use states the use of principal and interest during the accounting period (e.g. instalments, setoffs).

2/ The calculated interest per accounting period represent the interest recorded, accrued or recorded as contingency per accounting period. 

3/ The interest paid per accounting period represents that part of interest recorded, accrued or recorded as contingency per accounting period which was paid during the accounting

period (e.g. in the form of instalments, setoffs).
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Supplies received and considerations

                                                                                                                                                 Value of supply                                       Description         Value of consid-  
Company/name of provider                                                 Description of supply received         received (CZK)                                of consideration             eration (CZK)

PROXY – FINANCE a.s.                                                        Advance for securities purchases       746 969 555,51                     to be used for securities                                -
                                                                                                                                                                                                    purchases in 2014                                 

PROXY – FINANCE a.s.                                                                             Economic advisory              281 688,00                                 payment in CZK               281 688,00

PROXY – FINANCE a.s.                                                                                   Credit interest             365 230,04     payment in the respective currency            189 167,55*1

FINTOP, a.s.                                                                       Advance for securities purchases         46 802 085,58                     to be used for securities                                -
                                                                                                                                                                                                    purchases in 2014                                 

FINTOP, a.s.                                                                                            Securities transfer         20 046 000,00                                 payment in CZK          20 046 000,00

FINTOP, a.s.                                                                                                  Credit interest                  7 696,03     payment in the respective currency                2 285,46*2

Majetkový Holding, a.s.                                                      Advance for securities purchases       140 829 019,76                     to be used for securities                                -
                                                                                                                                                                                                    purchases in 2014                                 

Majetkový Holding, a.s.                                                                                  Credit interest                40 189,63     payment in the respective currency              16 836,00*3

THT Ostrava CZ, a.s.                                                          Advance for securities purchases                     341,87                     to be used for securities                                -
                                                                                                                                                                                                    purchases in 2014                                 

THT Ostrava CZ, a.s.                                                                                      Credit interest                         0,44                                 payment in CZK                       0,31*4

SONBERK, a.s.                                                                                           Promotion items               62 100,00                                 payment in CZK                 62 100,00

SONBERK, a.s.                                                                  Advance for securities purchases              983 751,34                     to be used for securities                                -
                                                                                                                                                                                                    purchases in 2014

SONBERK, a.s.                                                                                              Credit interest                     731,33     payment in the respective currency                   453,36*5

Peroviana Enterprises Limited                                            Advance for securities purchases         65 715 335,33                     to be used for securities                                -
                                                                                                                                                                                                    purchases in 2014                                 

Peroviana Enterprises Limited                                                                        Credit interest                35 583,90     payment in the respective currency              19 794,21*6

EMUN PARTNERS a.s.                                                                     Entertainment expenses                28 200,00                                 payment in CZK                 28 200,00

Ústav finančních služeb, a.s.                                              Advance for securities purchases           4 206 549,17                     to be used for securities                                -
                                                                                                                                                                                                    purchases in 2014

Ústav finančních služeb, a.s.                                                                          Credit interest                23 779,06     payment in the respective currency              17 470,83*7

Prvá slovenská investičná skupina a.s.                                Advance for securities purchases       179 289 557,82                     to be used for securities                                -
                                                                                                                                                                                                    purchases in 2014                                 

Prvá slovenská investičná skupina a.s.                                                           Credit interest                44 514,30     payment in the respective currency              11 710,42*8

1/, 2/, 3/, 4/, 5/, 6/, 7/ a 8/  credit interest paid on 28 January 2014.
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Funds received 

                                                                                                                                                                     Amount of funds      Interest calculated              Interest paid 
                                                                                                                     Description                         received and related            per accounting          per accounting 
Company/name of provider                                                                  of funds received                                 interest1 (CZK)              period2 (CZK)             period3 (CZK)

                                                                                                                                           Opening balance:   62 565 983,56

Rezidence Modřínová, a.s.                                           Loan secured with a bill of exchange
    Additions:                   127 057,53

                127 057,53               693 041,09
                                                                                                                                           Use:                     62 693 041,09

                                                                                                                                           Closing balance:                    0,00

1/ The opening balance, additions, use and closing balance state the amount of principal and interest. The opening and closing balance include the principal and interest recorded,

accrued or recorded as contingency. Additions state the financial resources received in the accounting period (both monetary and non-monetary) and interest recorded, accrued 

or recorded as contingency during the accounting period. The use states the use of principal and interest during the accounting period (e.g. instalments, setoffs).

2/ The calculated interest per accounting period represent the interest recorded, accrued or recorded as contingency per accounting period. 

3/ The interest paid per accounting period represents that part of interest recorded, accrued or recorded as contingency per accounting period which was paid during the accounting

period (e.g. in the form of instalments, setoffs).
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Position of persons stated in this report toward BH Securities a.s.

Controlling persons in relation with the company

Trade name and registered office of the controlling person Grounds for being the controlling person Voting rights

PROXY – FINANCE a.s., Anežská 10, Praha 1 Sole shareholder – direct interest 100 %  

Other persons controlled by the same controlling person

Trade name Registered office

FINTOP, a.s. Anežská 986/10, Praha 1, PSČ 110 00, ČR

EMUN PARTNERS a.s. Anežská 986/10, Praha 1, PSČ 110 00, ČR

Rezidence Modřínová, a.s. Litoměřická 834/19d, Praha 9 - Prosek, PSČ 190 00, ČR

SONBERK, a.s. Sonberk 393, Popice, PSČ 691 27, ČR

THT Ostrava CZ, a.s. Mezinárodní letiště Ostrava č.p. 402, Mošnov, PSČ 742 51, ČR

Ústav finančních služeb, a.s. Kollárova 9, Prostějov, PSČ 796 01, ČR

Majetkový Holding, a.s. Prievozská 2/A, Bratislava, PSČ 821 09, SR

Prvá slovenská investičná skupina a.s. Prievozská 2/A, Bratislava, PSČ 821 09, SR

Peroviana Enterprises Limited Arch. Kyprianu & Agiou Andreou 2, G Pavlides Court 5th fl., P.C. 3036 Limassol, Kypr

Legal acts performed in favour of the interconnected persons and other measures taken in favour of or at the intention 
of the interconnected persons during the accounting period in question

None.

The commentary of the company statutory body on advantages or disadvantages of certain measures, any loss resulting 
from contracts or measures, any compensation thereof (if any)

The Board of Directors of BH Securities a.s. hereby declares that no such contracts were entered into and no such measures were taken which could be regarded as disadvantageous

by BH Securities a.s. or that could cause any damage to the companies involved during the reporting period.
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In Prague on 17th March 2014                                                                                                                                                           ………………………………………………

                                                                                                                                                                                                               On behalf of the statutory body




